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THE NEW INDIAN BUDGET. 


Mr. Laine must in the course of his Indian wanderings have 
stumbled upon Aladdin’s lamp, and must have rubbed it to 
some purpose too, He has converted the deficit, amounting to 
54 millions sterling one year, into a surplus of a quarter of a 
million in the year following. And, as if to add to the wonder 
in the art of doing it, he in great measure disclaims all help 
from the exertions made by his predecessor in the same field, 
questions his estimates, denies his reductions, and lightly 
esteems the produce of his new taxation. The wrestling with, 
and finally throwing this big bully deficit,—the destruction of 
this fierce tiger—to quote the hon. financier’s somewhat con- 
fusing mixture of western and oriental tropes—is claimed by 
him as the work of his own hands, and those of his immediate 
coadjutors. On this point Mr. Laing need be under no uneasi- 
ness. If he has really accomplished all he professes to have 
done, he may safely leave his reputation in the hands of the 
public. They will be too glad of the result to stint their praise 
of the agent; nor can they have any interest in assigning to 
one man the honour that is due to another. 

It was perhaps necessary to a fair and clear statement of the 
case that Mr. Laing should in his interesting statement expose 
the mistakes and the shortcomings of his previous labourers in 
the financial field. But we confess to an uncomfortable feeling 
as we read them of doubt and uncertainty as to Indian finance 
in general. Mr. Wilson was wrong—Sir Charles Wood was 
wrong ; who shall assure us that some future financier reviewing 
the course of events, may not add to the catalogue—and Mr. 
Laing was wrong? We should be sorry if it were to prove so, 
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for a more brilliant financial picture was never before exhibited to 
an admiring country. Here is his own summary of the budget 
condensed into facts, which, as he justly says, are more eloquent 
than any language :— 


The deficit was £5,868,718. We have met £3,599,750 of it by 
reductions, £2,008,864 by improved revenue, and £500,000 by 
transfer to local budgets. Therefore I have a clear surplus of 
£239,896 of income over expenditure, including in my expenditure 
£1,300,000 on account of railway interest, which is properly chargeable 
to capital. My cash balance in India on the Ist of May next will be 
£12,850,000, which is higher than was expected, partly because the 
receipts from opium have been large, and partly because recent 
reductions of expenditure are beginning to tell. After allowing for 
the payment of £950,000 of prize money, and for .an expenditure of 
£500,000 per month, or £6,000,000 in the course of the year, upon 
railways, it is estimated that we shall arrive at the 1st of May, 1862, 
with a cash balance of £14,264,302. I shall want no loan, therefore, 
as far as I can see at present, unless something altogether unexpected 
should occur, which I have no reason to anticipate. 


We would willingly give ourselves up to the delightful antici- 
pations which such a statement as this suggests, but for the fact, 
that twelve months ago we were invited to contemplate visions 
not so brilliant indeed, but equally sanguine, and which the same 
hand that holds up the new prospects of prosperity has ruthlessly 
swept away. Mr. Wilson’s reductions he tells us were not 
carried out; his new taxes were overestimated by at least a 
million and a-half; while as to Sir Charles Wood—when a 
subordinate sneers at his chief it is perhaps better that he should 
be allowed to speak for himself. After stating that the deficit 
for last year was £5,500,000, he proceeds— 


Perhaps some members of Council may have seen a much more 
favourable statement, which was recently made by the Secretary of 
State to the British House of Commons. It was stated that whereas 
Mr. Wilson had estimated the reduction of expenditure in 1860-61 at 
£1,700,000, and subsequently at £2,500,000, they had turned out in 
-reality to be £3,300,000; so that after saving £3,500,000 in 1859, 
we had again saved £3,300,000 in 1860, which with £3,500,000 
of new taxes, extinguished our deficit, and made us _ indepen- 
dent of loans except to complete our railways. The statement 
was made in perfect good faith by the Secretary of State, on 
information which he had a right to rely upon, but unfortunately 
that information mistook wishes for facts, and anticipations for realities. 
There was not a reduction of £3,300,000, as supposed by Sir C. 
Wood, or even of £1,700,000, as estimated by Mr. Wilson, but a 
positive increase of £213,000 in the total expenditure of 1860-61 
over that of 1859-60. The figures which I read from tke regular 
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estimate, corrected up to last February, show that the total expenditure 
was £46,417,000 in 1859-60, and £46,630,000 in 1860-61. Even if 
we allow £700,000 for the Mutiny compensation, the actual reduction of 
1860-61 compared with 1859-60 will be less than £500,000. This 
difference arose thus:—The reduction of expenditure in India was 
over-estimated by £1,400,000, owing to a too sanguine expectation 
that the recommendations of the Military Finance Commission would 
be carried out in 1860-61. The increase of home expenditure for 
debt, railways, and army was overlooked. The produce of the new 
taxes was taken £1,530,000 too high, and it was forgotten that 
£800,000 of the amount had been already received in 1860-61, and 
was included in the statement showing the deficit of £6,000,000. No 
allowance was made for the temporary nature of some of the receipts of 
1860-61, such as the Punjab trade tax and sale of stores. These 
errors together amount to upwards of £5,000,000, and just make the 
difference between the equilibrium announced in England and the 
deficit of £5,500,000 which is the real result of last year’s budget, 
after crediting it with a full year’s proceeds of all the new taxes, - 
including the license tax, which is not yet sanctioned. I will not 
attempt to conceal from you that this was an unsatisfactory result. 


There is no doubt it is an unsatisfactory result ; and the dis- 
satisfaction arises not merely from the failure of last year’s cal- 
culations, but from the doubt and discredit it casts on all future 
schemes, Mr. Laing’s included. Mr. Wilson estimated a reduction 
of expenditure to the extent of £1,700,000. Sir Charles Wood 
estimated it at £3,300,000. Mr. Laing says that neither or 
these sums were realized last year; and in the same speech he 
tells us that he confidently anticipates a reduction of £3,600,000 
this year. How can we be sure that his calculations will not be 
baffled as his predecessors were? On this point we are glad to 
see that Sir Charles Wood has taken up his Indian lieutenant ; 
and in committee on the Indian loan bill he stated that there 
were several discrepancies in Mr. Laing’s speech on the official 
papers then on the table of the House, and especially instanced 
this case of reduction, from which it appeared that instead of 
there having been a positive increase of expenditure last year as 
Mr. Laing averred, the official documents, signed by every 
member of the Indian Government, showed that reductions to 
the full amount of his estimate had actually been made. Sir 
Charles did not attempt to reconcile these discrepancies, and 
therefore we cannot be expected to undertake it; but Mr. Laing 
himself ought to be thankful for the correction ; for we are sure 
that this defence of the accuracy of his predecessors will go far 
to strengthen the public confidence in his own scheme. 

Passing, then, from these preliminary observations we proceed 
to the budget itself. Having to deal with a deficit of 54 
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millions, Mr. Laing proposes to meet it in three ways—by 
reductions, by improved receipts from the old sources of revenue, 
and by local taxation ; of these the first is the most important, 
not only because of the extent to which it is to be carried, but 
also because, in the nature of things, it lies at the root of all 
other reforms. In this part of his task Mr. Wilson has pro- 
ceeded like a workman who thoroughly understands his duty. 
The great source of Indian expenditure is, of course, in the 
military departments, and a few years ago it was held as an 
undisputed axiom that to touch the army was equivalent to 
losing India. Mr. Laing has shown that he is not to be 
frightened by these bugbears. The Indian navy is to be 
wholly abolished, which, by the way, is to some extent a shifting 
of the burden from India upon England, as we shall have to 
maintain a larger Indian squadron in consequence. The Indian 
military police is to share the fate of the navy, and an establish- 
ment of native police, with the English baton, though we 
suppose not with the English blue coat, is to supersede the 
half-soldier half-robber that has hitherto eaten up the revenues, 
and been a greater terror to the honest man than the thief. 
In addition to that several regiments have been or are im- 
mediately to be disbanded, and the effective strength of the 
regiments which remain is to be reduced. The way in which 
these results are presented is very striking. 


Now, how has the Government dealt with this state of things? In the 
first place, they have decided that there shall be no hybrid corps like 
military police, which really swell the native army without appearing 
on its roll. At least 50,000 men of military police and miscellaneous 
local levies have been disbanded, or are in course of disbandment, 
and, with the exception of about 8,000 military police in Bengal, who 
have been retained for the present for special reasons connected with 
the organization of a constabulary in that Presidency, you may say 
that nothing of this sort remains in India. When we say “army” we 
mean “army,” and when we say “ police’? we mean “ police’”’—con- 
stables with batons under civil authority, and not Sepoy regiments 
under anew name. Next we have reduced all native infantry regi- 
ments to a uniform force of 600 privates, or 712 natives of all ranks 
per regiment. Finally we have broken up and disbanded regiments. 
Upon this point I think the Government of India has hardly done itself 
justice in not making public some comprehensive view of the extent of 
reductions effected. In Bengal there were, in 1857, 146 regiments of 
native infantry ; in 1859 the number was 98 ; in 1860 it was reduced 
to 91; and of these eight are under orders for disbandment, and an order 
for reducing 11 more has been passed and will appear in a few days in 
the Gazette, bringing the number to 72 regiments, or less than half the 
number before the Mutiny. Madras before the Mutiny had in all 55 
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regiments of native infantry, including two of veterans and one Pegu 
battalion. The number was raised in 1859 to 62 regiments—it is now 
53 regiments. Bombay had 34 regiments before the Mutiny. In 
1859 there were 40. Of these six have been disbanded, and orders 
passed to disband four more. As regards native cavalry, Bengal had, in 
1857, 50 regiments. In 1859 there were 56 regiments. At present 
there are 43, and orders have just passed for disbanding 11, leaving 
the total number 32. This includes all native cavalry of the Punjab, 
Central India, and elsewhere, as well as those under the Commander- 
in-Chief. Madras had eight regiments of native cavalry in 1857; the 
number has been reduced to four. Bombay had nine regiments in 1857. 
These were recently converted into 14 regiments of reduced strength 
on the Irregular footing, which will be reduced to nine or lower. I say 
nothing of native artillery, for no such things exists, except a few 
mountain batteries at unhealthy posts on the frontier. The result is, 
therefore, that 77 native regiments are broken up since 1859—viz., 
44 of infantry and 33 of cavalry. Of these 24 regiments of infantry 
and 20 regiments of cavalry are the result of the reductions now 
ordered or enforced within the last few months. The effect of these 
reductions is to lower the strength of the native army from 284,000, at 
which it stood in 1859, to about 140,000 men. Including military 
police, the reduction of native armed force since 1859 will be very 


nearly 200,000 men, of whom upwards of 100,000 men have been re- 
duced within the last few months. 


In the civil administration of the country Mr. Laing expects 
to save half a million, making his total reductions, as he said, 
in round numbers £3,600,000. His second item is an increase 
in the revenue to the extent of two millions. This, it must be 
remembered, is a net increase; the gross increase is considerably 
more, but it is kept down by failures in other departments; of 
the increase, £1,400,000 arises from Mr. Wilson’s much abused 
income-tax, and £400,000 more from his impost duties; the 
general prosperity in the country (in spite of the famine in one 
corner) and a small addition to the salt-tax, which the improved 
condition of the natives makes them well able to pay, yield 
together about half a miilion more. This flourishing state of 
things enables Mr. Laing to reduce the duties on cotton twist, 
which Mr. Wilson had fixed at a rate so high as to lay the 
foundation for an Indian monopoly. In these items there is 
nothing to call for special remark except to notice that after all 
which has been said against them, Mr. Wilson’s taxes form 
the mainstay of the improvements under this head. The 
material prosperity of the country, and the improved condition 
of the natives, as indicated in their increased consumption of 
the taxed necessaries of life, will be to all interested in India a 
source of unalloyed satisfaction. With regard to the income- 
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tax it is right to add that Mr. Laing contemplates a modification 
which probably gave rise to the erroneous report that he 
intended to abolish it altogether. Mr. Wilson proposed both 
an income and a license tax, but the latter has not yet been 
generally adopted; and Mr. Laing proposes to remit the 
income-tax on small and variable incomes and to make this 
tax—for a licence to carry on trade—do duty in its place. No 
increase of revenue is assured through this modification. 

The third means of meeting the deficit, though only 
amounting to half a million, is not the least important. It 
will be in fact the foundation in India of our English system of 
local taxation and local expenditure. In his comprehensive 
survey of Indian wants and Indian resources, Mr. Laing has not 
overlooked the two great Indian necessities—irrigation and com- 
munication. Railroads, common roads and canals, he urges 
forward with a vigorous hand; and, as it happens that with all 
his parings he cannot obtain as much as he thinks ought to be 
expended on these public works, he proposes that the local 
Presidencies shall be empowered to tax themselves for their own 
local wants to the extent already mentioned, justly calculating 
that a Madras or a Bombay taxpayer will all the more readily 
pay a tax when he sces the produce of it expended at his own 
door, and for his own convenience. We should doubt for our 
parts whether this system, which is altogether new in India, 
will be got into such smooth working order as to realize Mr. 
Laing’s calculations in a single year, and to that extent his 
scheme may fail; but there cannot be a question that it lays 
the foundation for an immense improvement, moral and 
material, among the natives of India. 

The result of this whole scheme is a revenue for the year 
1861-2 (including the half million of local taxes) of £41,794,595 
as compared with a revenue of £39,285,731 in the previous 
year. The expenditure for the current year (including railway 
interest) is £41,554,699 as compared with £45,156,449 in the 
year preceding, and a surplus of income over expenditure, as 
we have seen, of nearly a quarter of a million. Under these 
circumstances we anticipate that the Indian loan which is about 
to be brought into the market will meet with a favourable 
reception. It is not, as will thus be seen, to meet a deficit, 
but as the Indian minister explained, because the payments on 
behalf of the railway and other Indian companies have not been 
so prompt as was at one time expected; and because he is 
unwilling to disturb the cash balances of India by drawing upon 
them for the home expenditure. It would doubtless have been 
more satisfactory if the loan could have been dispensed with 
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altogether ; but we may confidently hope, with the brighter era 
that is dawning on the country, that this is the last loan that 
will ever be asked to meet the ordinary expenses of India. 





AMERICAN AND CANADIAN BANKING. 
THE NEW YORK BANKS. 


A contraction of trade and circulation, with an increase of 
deposits and specie, is a state of things not usually calculated to 
excite uneasiness in the minds of bankers and monied men; but 
when they are the consequence of civil war they may not only 
demand attention, but be really threatening symptoms. Occur- 
ring in the ordinary course of business, the constant taking of 
money to the banks, and the keeping of it there, would be 
suggestive of banking strength ; but occurring when the whole 
commercial fabric is tumbling down, the question necessarily 
arises whether there is not some danger of the foundations of 
the banks themselves being sapped, even while their vaults are 
full of gold. It has not always proved a healthy sign in busi- 
ness that there should be an unusual appearance of doing well, 
for all the notorious commercial failures of recent years have 
surprised most people ; and while, week after week, we congratu- 
late one another on the promising returns of the New York 
banks, are we altogether sure that these banks are in a sound 
condition? Are we sure that their case differs from that of the 
merchant who buys excessively, and whose calculations may any 
moment be upset by distrust or pressure? Many a shrewd man 
of business has gone to the wall unexpectedly with his hands 
full of property, and bankers have been also caught in the same 
predicament. Let us endeavour to understand the true position 
of the New York banks at the present juncture, that if they 
should become involved in difficulty we may as far as possible 
escape. 

Two systems of banking have been in operation in New York 
for several years: the safety fund system, and the free banking 
system. The latter was introduced in 1838, when it became the 
privilege of any individual or corporation to engage in banking 
on depositing with the proper authorities any convenient amount 
of state stocks and bonds and mortgages, and receiving their 
equivalent value in numbered, registered and countersigned 
notes of all denominations down to a single dollar, or four 
shillings sterling. In 1844 the system was so far modified that 
a deposit of securities to the amount of $50,000, or ten thousand 
pounds, was requisite, together with a deed of association 
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nominally providing $50,000 more before any notes could be 
obtained for circulation. This is the one system, and the notes 
are presumed to be abundantly secured by the stocks, bonds 
and mortgages in the hands of the proper public officer. The 
former system was introduced in 1829, and its peculiarity is 
that the banks are incorporated for a term of years and required 
to pay up all their capital before commencing, and to contribute 
a half per cent. of their capital annually to a common fund, 
which is to be employed in supplementing the assets of any bank 
which may become insolvent. By the Act passed in 1837 
incorporated banks with a capital of $250,000, or fifty thousand 
pounds, could keep permanently in circulation $225,000, or 
forty-five thousand pounds of notes; but by the Act of 1848, 
with a capital of $100,000, or twenty thousand pounds, 
$150,C00, or thirty thousand pounds of notes could be issued, 
and with a capital of $120,000 the sum of $160,000, and so on. 
This is the other system, and it is presumed that the capital of 
the incorporated banks remains intact always, and is available 
for the redemption of every dollar that may be afloat. 

This last-named system is so manifestly unsound that it will 
occasion no surprise when it is stated that the New Yorkers 
themselves have ceased to look on it with favour. No more 
incorporated banks are established, but Acts have been passed 
for the speedy winding up of such as are in operation the 
moment their charters shall expire. The charter of the Leather 
Manufacturers’ Bank expires in 1862, the charter of the Seventh 
Ward Bank in 1863, the charter of the Commercial and the La 
Fayette Banks in 1865, and the charter of the Bank of the 
State of New York in 1866. The weak point of the system, of 
course, is, that no security whatever exists for a portion of the 
issues of such banks, and that, were the whole capital to disap- 
pear, from unfortunate or improper trading, the whole amount 
of the circulation would be unsecured. Corporations wholly 
insolvent, there being no recourse against the shareholders, 
would be issuing notes to a large amount, and trading on them 
and on the deposits placed in their hands. To limit the evil as 
much as possible an Act was passed in 1854 providing for the 
immediate withdrawing from circulation of the notes of these 
banks as each charter falls in; and with the expiration of the 
charter of the State Bank of New York the safety fund system 
will cease, at least in New York city. 

On the security of the free banking system the business men 
of New York generally pride themselves. Not a single note is 
issued without being abundantly secured by a deposit of securities 
in the hands of the proper officer, and come what may the 
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circulating medium will not therefore be brought to discredit. 
Just now, however, this can scarcely be the case ; and should the 
present war prove protracted and exhaustive even New York 
state stocks will not sell for much in the open market. Step by 
step the value of state and other American securities will recede, 
and with them the value of the currency, and additional 
guarantees will have to be provided from time to time. New 
York state securities may not be depreciated as much as the 
securities of other states, but that will be of little matter. The 
difference will be of degree only ; and should the depreciation 
become considerable, the free banking system, notwithstanding 
its present popularity, will perhaps make way for the bullion or 
the national bank, which already has been recommended by 
the New York Herald and other newspapers. 

Beyond attempting to secure the notes in circulation, neither 
the safety fund system nor the free system does anything. All 
the security that depositors have is the original subscribed 
capital of the banks, and when that disappears, the banks, as a 
matter of course, become insolvent. Limited liability guards 
the shareholders and directors from recourse to, and when a 
stoppage takes place the holders of the notes claim the securi- 
ties against which the votes were issued, while the depositors 
and other creditors have distributed amongst them whatever 
funds and securities may remain. That failures are not fre- 
quent may be accounted for by the fact that the capital of the 
New York city banks is large, and that the banks are in the 
hands generally of experienced men of business. Besides, in 
New York, the circumstances of the whole business community 
are as far as possible ascertained, and published in a confidential 
form among bankers and brokers, that the proper value of each 
business name may be ascertained by reference in a moment, 
when bills are offered for discount across the counter. This 
elaborate and judicious safeguard, in such a mixed population 
as that of New York, has no doubt rendered New York bank- 
ing comparatively secure; but still the whole system is un- 
sparingly condemned by a number of intelligent leading men. 
So long as the capital of the banks remains intact, and those 
securities which have been deposited against the circulation 
maintain a fair market value, it is seen that there is no danger ; 
but it is equally obvious that a loss of capital and a serious 
depreciation of the reserved securities which protect the circula- 
tion involve ruin. 

Passing from these considerations, the next point to be 
canvassed is the position of the New York banks with respect 
to capital, and the character of the New York business done. 











470 American and Canadian Banking. 


For this purpose we shall divide the business into three 
branches, namely, the New -York local trade, the New York 
western trade, and the New York southern trade. We shall 
then endeavour to suggest the practical conclusions which may 
be drawn for the present guidance of those interested in 
American business during the present disastrous and unhappy 
differences which prevail. 
The southern trade may be said to have been always the 
mainstay of the New York bankers. Everything that the south 
has produced and purchased has been represented in bills of 
exchange which have passed through the New York bankers’ 
hands. Cotton and tobacco, and rice and sugar and molasses, 
have been drawn for on New York at sixty and ninety days, 
and subsequently they have been drawn for again by New 
York upon those places to which the southern products have 
been consigned or sold. At first hands, therefore, the whole 
produce of the southern states has been twice turned over by 
the New York bankers; and we may remark in passing that 
this is one of the special grievances of which the south com- 
plains. Then, again, whatever the south has purchased beyond 
the territory of the United States has been arranged for by the 
New York bankers, and what has been purchased in the domes- 
tic markets of the United States has been negotiated through 
the same channel. Under so close a monopoly, and a business 
of so great proportions, it is not surprising that there should be 
abuses, and that individual credit should be sometimes stretched 
unduly. The main abuse, however, has been,that branch com- 
mercial houses have been established north and south under 
different names, and a system of fictitious drawing carried on 
similar to that which has been from time to time brought to 
light among ourselves. Of the extent of this fictitious trading 
we cannot speak; but it will be enough to remind our readers 
of the amounts for which some of the leading southern firms 
failed on the last occasion when southern trade was purged. On 
the 15th March, 1837, the New Orleans firm of Herman, Briggs 
and Co., cotton factors, suspended, with liabilities exceeding 
$8,000,000; another New Orleans firm suspended with 
liabilities exceeding $15,000,000, or £3,000,000. I. H. and 
8. Joseph and Co., of New York, a firm engaged in the southern 
trade, suspended with liabilities variously estimated at¢5,000,000 
and $8,000,000. These are heavy stakes, and would not 
appear to much advantage in any banker’s balance-sheet. But 
this is not all. New York has forced its domestic manufactures 
and imported articles upon the south in enormous and yearly 
increasing quantities, and the keen competition among the 
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excessive number of the New York bankers has legitimatized the 
practice of turning over or renewing southern bills, whenever 
they matured and whatever their amounts. The consequence 
s te has been, that the south has always been enormously indebted 
to the north, and this debt has too frequently served the pur- 
pose of Consols to the New York bankers. It has been for years 
eagerly taken up by them ; and paper and debts are alike now 
repudiated by the southern states. Time will alone show 
whether the loss just now on southern bills does or does not 
exceed the whole capital of the New York City banks. 

Western trade, although also of great magnitude, is upon the 
whole sound, and remunerative to the New York bankers. Large 
balances are always lying in their hands against which western 
bankers draw in the settlement of all the transactions of the 
western states with the East and Europe. “ Another equally 
great and safe business is the making of advances on western 
produce in transitu to New York, the produce being hypothe- 
cated to the banks with a safe margin, and sold the moment it 
is received. Last year the grain and flour carried from the west 
to the east, reckoned in bushels of grain, was no less than 
70,000,000 bushels, which, at four shillings a bushel, gives an 
aggregate valuc of £14,000,000. The provision and other pro- 
duce trades of the west negotiated through New York may be 
, put down at £14,000,000 more; and both these sums are 
* balanced by purchases in New York drawn for at various lengths 
of credit, which again at maturity are provided for by the drafts 
on the western balances in New York bankers’ hands, of which 
we have already spoken. Happily for the New York bankers, 
1 the west is rich in the abundance of last year’s harvest, and in 
the promise of plenty this year also. Few bad debts were 
; made in the west last year by the New York importing 
; houses; and if general business is contracted this year as 
i compared with last it at least has the chance of being safe, 
i happen what may in the border states or south. What alone 
would cripple the western states would be the putting in force 
| against this country the non-intercourse precedent of one of the 
early Presidents; no market would then be found for their 
superabundant produce, and practical repudiation and general 
bankruptcy would, as in 1857, at onceensue. To the west the 
Morrill tariff has been injurious; but President Lincoln is a 
western man, and during his term of office there is scarcely any 
limit to the injustice that will be cheerfully submitted to. 

The last branch of business with which the New York bankers 
have to deal is that which is purely local; and what has to be 
said under this head has in the main been anticipated already. 
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The customers of the New York banks are those engaged in the 
southern, western, and New England trade; and with the 
prosperity of their customers the fate of the New York bankers 
is naturally bound up. Nor has there been the least attempt 
to ignore the intimate independence and relationship. From 
the outset of the present unhappy troubles, the New York 
bankers have acted in an intelligent and liberal manner. It 
was perceived that everything depended on a peaceful solution 
being reached, and on the credit of those most deeply involved 
in southern trade being sustained. Southern bills which were 
unprovided for at maturity were held over by the banks, and 
advances were in addition freely made on such new securities as 
those engaged in southern trade could provide, that nothing 
serious might arise through the circle of transactions being 
broken. This state of things continues, but numbers to whom 
aid was given at the outset have fallen into disfavour, or 
become disheartened and closed their doors. The banks, we 
need hardly say, are in the main the sufferers, and unless the 
independence of the south is speedily recognised by President 
Lincoln, and sectional bitterness softened down, the position of 
the New York banks cannot fail sooner or later to excite alarm 
abroad as well as at home. Nor is the readiness with which the 
New York banks take up one federal loan after another a 
hopeful feature, inasmuch as it absorbs the available capital of 
the banks, and renders them less able to withstand the pressure 
which distrust at any time may put upon them. 

The practical deductions remaining to be made are only two 
in number ; namely, that the position of the New York banks is 
not being strengthened by the specie shipments still in progress 
from the United Kingdom, and that financial pressure in New 
York is, under all the circumstances, likely to prove most 
disastrous. The specie shipments to New York do not go to 
the capital accounts of the banks where the weakness is, nor do 
they increase the security of the holders of the notes in circu- 
lation. They add more or less to the deposits, and over these 
the New York bankers have no control. The loans and new 
creations of stock by all the states are likely for some time to 
come to establish a permanently lower range of quotations upon 
the New York Stock Exchange; and it is not undeserving of 
serious consideration whether state railways will not sympathise 
permanently in the downward movement. 


(To be continued.) 
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PANICS—THEIR CAUSES AND MEANS OF PREVENTION. 
To the Editor of the “‘ Bankers’ Magazine.” 


Sir,—A national reserve of specie being secured, it is necessary to 
provide a plan whereby it can be employed; we will, therefore, briefly 
examine what would be our present position were we threatened with 
apanic. Supposing the danger to be preceded by a heavy drain of 
the precious metals, the banks’ reserve would, unless protective measures 
were taken, be gradually exhausted. They would, therefore, raise the 
rate of discount, and attempt by other restrictive measures to maintain 
their reserve and attract bullion from abroad. This would produce a 
domestic demand for gold, and as the foreign drain continued would 
tend to panic. In the meantime, however, the pressure might some- 
what abate under the altered state of the exchanges, for they contain 
in themselves the principle of correction. An adverse exchange 
stimulates exportation and checks importation, and a favourable 
exchange on the contrary, stimulates importation and checks exporta- 
tion. Many commodities which could not before be profitably 
exported, could be so when the exporter could obtain two or three per 
cent. more for his drafts; and many commodities which could only 
just be profitably imported would cease to be so altogether when the 
importer had to pay 2 or 3 per cent. more for his drafts. This 
law is generally powerful enough to maintain the equilibrium, 
but in unsettled times it is very tardy in its operation, for foreigners 
delay making their purchases, in anticipation of being able to 
invest ultimately at still greater advantage; and in the meantime 
they demand gold, thereby increasing the difficulties of our 
position. Gold is therefore exported, and were there a sufficient 
supply it would help us over our difficulties. The drain, however, 
continues, and the public grow tremulous as week after week the Bank 
returns show a diminution of the reserve. The Bank being allowed to 
exercise that discretion, would probably afford the community extra- 
ordinary discounts, and were the drain of a temporary nature would 
be enabled to weather the storm in instances where our present system 
could not have survived; but if the drain continued until almost all 
the surplus gold, that is the gold circulating beyond the secured reserve, 
had been exported, a demand would be made upon the Bank for the 
redemption of their promises. The rest you can readily conceive, the 
crisis would have arrived. 

This would be an extreme case, and one that is little likely ever to 
occur. The probabilities are, that in ninety-nine cases out of a 
hundred the exchanges would be rectified long before the drain could 
have proceeded so far. It is evident that in 1847 and in 1857 the 
drains were of such a temporary nature that the panics would not have 
occurred, as they were at once dispelled by a partial adoption of the 
proposed system. It is our duty, nevertheless, to guard against these 
extreme cases. 

Such being the danger to which we are exposed, it is evident that 
there are only two channels through which it can be counteracted, 
namely, either by bringing the national reserve of coin to our aid, or 
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by inducing foreigners to purchase our commodities by greatly 
reducing their price, and thereby ruining our merchants, The question 
therefore is, which shall we prefer ? 

Were we to take into consideration all the pros and cons of the ease, 
we should have such an array of them that I fear I should exhaust 
your patience by their recital, and we shall be able to arrive at a more 
satisfactory conclusion by briefly referring to our past experience. The 
latter method is the one at present employed, and its ruinous effects 
have been severely experienced. It is held to be a fundamental prin- 
ciple by its supporters, that every adverse balance of exchanges is 
produced by a superabundance of the circulating medium, which by 
depreciating our currency in its relation with that of other countries, 
raises the price of our commodities, thereby checking the foreign 
demand; and that consequently the only sound course of action is, to 
curtail and diminish the circulating medium, raise its value, reduce 
prices, and induce foreign purchasers to enter our markets. It is 
unnecessary for me to inform you that the effect they desire to produce 
would, if required, be brought about in the natural order of things, and 
that it is a fatal delusion to think that the exchanges are not acted 
upon and governed by far more powerful causes. The balance of trade 
is ever fluctuating, and the drains produced for its settlement are 
generally of the most palpable nature. We are suffering under one at 
the present time, it having been caused by a deficient harvest, and it is 
altogether unnecessary for me to prove that it is entirely independent 
of any depreciation in the currency, and ought undoubtedly to be 
counteracted by far different measures. We will, however, examine 
the other method, and see what we may expect were it adopted. 

The national reserve can be rendered available by temporarily sub- 
stituting it by some other medium, and we are not without precedents 
of this having been adapted and of it having proved effectual. At the 
suspension of cash payments in this country in 1797, the bankers were 
allowed to issue £1 notes, and the consequence was that paper-money 
maintained its value in relation to gold for three years. The panic 
which prevailed in 1825 was dispelled by the issue of a few £1 notes, 
although there was a general mistrust of the note circulation, and the 
advances were made upon such unusual banking securities as title- 
deeds, &c.; and again in the continental panic of 1847, and during the 
ensuing revolution, the lowest denomination of the notes in France was 
lowered from 500f. (£20) to 100f. (£4), and this had the effect of 
relieving the country to a very great extent, and of preventing any 
depreciation in the Bank notes as compared with specie during the 
suspension of cash payments which lasted from 15th March, 1848, to 
6th October, 1850. 

As regards the question when shall this relief be afforded and when 
shall it be withdrawn ? it is evident that it must be afforded as soon as 
required, and that it must be withdrawn when it can safely be dis- 
pensed with; and we need not be at a loss to know when these two 
different circumstances come into operation, for a reference to the 
barometer of the money market, that is, the rate of interest, will inform 
us. It is not necessary that I should enlarge upon the nature of that 
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barometer, but as it is one of the most important, so it is one of the 
most sensitive parts of our commercial machine, Its duties have of 
late years been much enlarged, and under the air of free trade it con- 
stitutes a powerful lever whereby commerce is attempted to be 
regulated. Upon it, is palmed the duty of clearing the world of 
speculators, and of regulating the whole machine; in fact, it bears 
somewhat the same relation to commerce as the “ regulator’’ bears to the 
steam engine. Being the barometer of the money market, it is 
affected by the abundance or by the scarcity of that commodity; by 
the confidence or by the discredit which prevails, and by every other 
circumstance or law which affects that market. If discredit prevails 
and money is scarce, the barometer rises; and, if on the other hand 
confidence abounds and money is plentiful, the barometer falls. Both 
the dearness and the cheapness of money, that is, both the rise and the 
fall of the barometer are closely connected with the law referred to in 
my fourth letter, which being acted upon by numerous causes, reacts 
upon the barometer with increased force. 

As I have already said it is very sensitive, and like the magnetic 
needle is ever on the move; it does not, however, make any serious 
deviation without sufficient cause, and it is only when extraordinary 
movements arise, that we need notice them. If, for instance, it were 
gradually to vary from 3 to 5 per cent. we need not be alarmed, but if 
it were to make more violent changes, and move to 6 or 7 per cent., it 
would be necessary to counteract the dangerous tendency, by supplying 
the commercial world with a more efficient supply of circulating 
medium, by an issue of £1 notes, increasing confidence, accelerating 
the velocity, and improving the efficiency of the currency. The issue 
of these small notes would also have other important effects. The 
knowledge of that power would diffuse hope through the whole com- 
munity, and the barometer would be less sensitive or changeable. The 
bank would be able to extend their aid to the public without weaken- 
ing their own position, or raising the rate of discount beyond a certain 
point, for the absorbtion of gold would act in the following manner :— 
if on any given day their liabilities, exclusive of capital and rest, 
were £40,000,000, and their reserve of specie £10,000,000, the latter 
would be 25 per cent. in proportion to the other; if they were now to 
absorb £1,000,000 of gold by issuing £1,000,000 £1 notes, it is 
evident their position would be strengthened, and they might extend 
their liabilities by £3,000,000, and their strength would still be the 
same; their reserve would then be £11,000,000, against liabilities of 
£44,000,000, that is one-fourth or 25 per cent. ‘This operation would 
therefore have the same effect as if £3,000,000 had been imported, and 
we have only to extend the operation in order to relieve the community 
to an incredible extent. If instead of an extension of the domestic 
currency, the absorbed gold was required for exportation, £750,000 of 
it might be exported, and the remaining £250,000 being added to the 
banks’ reserve would maintain their position ; and we have only to 
extend upon this plan to satisfy the most severe drain ever likely to 


occur, and to employ our resources until the return of a favourable state 
of affairs. 
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It would be injudicious to fix the issue and the withdrawal of the 
notes at the same point, for the withdrawal would then probably be 
attended with serious inconvenience ; we should, therefore, have a gra- 
duating scale. I therefore now propose that the Bank of England be 
allowed to issue £1 notes whenever their rate of interest shall be at or 
above 6 per cent.; that they be allowed to reissue them after the rate 
shall have fallen below that point, but that no fresh issue shall then be 
made, and that they shall be withdrawn from circulation when the rate 
is reduced to or below 5 per cent. 

These measures would enable the Bank to afford timely relief, and 
at the same time strengthen their own position; and as it is probable 
that their present limit would be by this time exceeded, they would 
exercise their discretion. The reduction of the rate below 6 per cent. 
would not be unnecessarily delayed, and when it took place the further 
absorption of gold by £1 notes would be at once prevented, and the 
community would have the use of the notes then in circulation until the 
reduction of the rate to 5 per cent., when their withdrawal would gra- 
dually take place, thereby reforming the reserve after the benefit thus 
secured. 

Ly these means we shall have an efficacious plan of employing our 
reserve ; commerce will not be exposed to such disastrous checks as 
hithertofore ; the gradual rise of the barometer will inculcate prudence, 
and there will be no necessity to sacrifice any one for the common protec- 
tion. The foreign exchanges will be firmer, and the laws by which 
they are governed will act with greater rapidity ; for as foreigners will 
have little prospect of profiting by our confusion they will keep up a 
brisk and steady demand for our manufactures, and the calamity of 
closing our mills will thus be averted. The indomitable energy of our 
race will come to our aid, and instead of our condition being crippled by 
every adverse event, they will act as a stimulus to our industry, and 
prove to the world that our energies and resources are truly inex- 
haustible. 

The theory on which our present system is based belongs to the class 
of ideas which prevailed at the time that Adam Smith began to advo- 
cate free trade, and it is unworthy of our age. It pertains to a currency 
similar to ours in 1810, when, owing to the restriction of cash payments 
and a forced redundancy of paper money, the latter began to be depre- 
ciated in its relation to gold, and the exchanges to be deeply depressed. 
In that state of affairs it was a sound principle, and would have tended 
to rectify the depreciation ; but it does not necessarily follow that it is 
suited to existing circumstances. With a convertible paper currency, 
free trade principles, and a gigantic commerce, we are not exposed to 
the evils which it was intended to prevent, but we are now deeply 
dependent upon a free supply of a properly protected circulating medium ; 
and anything which tends to withhold this, assists in the most direct 
manner possible to prostrate our national greatness. 

Leaving the further details until my next communication, 
I am, Sir, 
Yours truly, 
London, 12th June, 186). LANCASTRIA, 
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THE WORKING OF THE AMERICAN EXCHANGE. 


Tue American dollar of exchange is the silver Mexican dollar, 
which contains 386,704 grains of pure silver, the equivalent 
value of which is fifty-four pence sterling, or $4°44 Mexican 
silver per pound sterling. Were America, therefore, to ship 
Mexican dollars to England, which it seldom or ever does, 
because it seldom has any to ship, 84°44 would be value for 
value in English sovereigns. When, however, America ships 
gold instead of Mexican silver dollars, $4°84 is as near as can 
be value for value in English sovereigns. This is the whole 
mystery of the American exchange. Although 84°44 in 
Mexican silver dollars and $4°84 in American gold dollars 
are presumed to be equivalent values in sterling, the two are 
not equivalent in American currency, there being practically no 
such thing as Mexican silver dollars in circulation in America ; 
and so long, therefore, as exchange transactions are based upon 
the fiction of $4°44, being the equivalent value in American 
currency of an English sovereign, the value of which in reality 
is $4°84, it is necessary to add a premium to the imaginary 
American standard to bring the $4°44 to the true value. 

Unnecessarily complicated as this may seem, and no doubt is, 
the system is so well understood by those engaged in exchange 
transactions, and answers the purposes of trade so perfectly, 
that no benefit whatever would arise from any change. Every 
day the price paid in New York for bills on England may be 
said to vary, and it is obviously just as well that we should 
base our calculations on $444 as on $4°84 or any other 
standard ; for so long as the rate of exchange fluctuates we need 
nothing more than a fixed and invariable valuation of sterling 
in dollars, which, if insufficient, may be supplemented by a 
premium, and, vice versa, leaving the rate of exchange at any 
time to be determined simply by the demand and supply of 
bills; when the supply of bills on England in New York is no 
more than equal to the demand, and the trade between 
America and England.is in a state of equilibrium, the rate of 
exchange will be 109 per cent. or 9 per cent. premium, which, 
if added to $4°44, will give the equivalent number of dollars 
to be paid per pound sterling. 





B4°44 4°44 
9 per cent. 
39°9 39°96 








4°83 9, per pound sterling. 





If the balance of trade were slightly in favour of England 
and bills were much wanted in New York, it might be more 
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convenient to pay 10 per cent. premium than to ship specie, and 
a similar calculation will give us the number of dollars to be 
paid per pound sterling. 





4°44 4°44 
10 per cent. 
44°4 44°40 








4°88 4, per pound sterling. 





Tf, however, the balance of trade were in favour of America, 
and bills on Enland were a drug in New York, 8 per cent. 
premium might buy bills, and the calculation would of course 
be the same, 





444 4°44 
8 per cent, 
35.5 35°52 








4°79 #; per pound sterling. 


When, therefore, $4°83 +9, or 109 per cent., which is another 
way of expressing the same thing, is the price of bills drawn 
in New York on England, no advantage is gained by the 
one country over the other, while a less price than $4°83 ,% 
or 109 per cent. is to the disadvantage of England, and more than 
$4°83 +’5 or 109 per cent. is a disadvantage to America. And it is 
to be observed that it is a matter of indifference to the buyer of 
a bili of exchange what the bill he buys may have been drawn 
against, whether for Mexican dollars, American dollars, English 
sovereigns or American produce. To him one bill is as good as 
another, each being drawn for a certain sum in pounds and 
shillings, payable in England. 

The following table makes the disadvantage of England 
obvious at a glance at different rates of exchange down to 84°44, 
or the imaginary par which is variously quoted in the newspapers 
as 100, or as 100 per cent. :— 


Exchange Rates dollars Per Pound 
at at Sterling. 
109 wee te 
108 eee eee 
107 eee 
106 eee 
105 oe 
104 
103 vee coe 
102 eee eee 
101. eee 
100 
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The difference between $4°83 ,, or in round numbers $484 
and $4°44, when the exchange drops to a 100, is therefore no 
less than 40 cents. per pound against England, and as at $4 84 
the value of the American gold dollar is as near as can be 
4s. 13d., while at $4°44 the value of the gold dollar is no less 
than 4s. 6d., the loss to England per dollar is 4}d., at the last- 
named rate of exchange. 

Trusting that this attempt has succeeded to make the theory 
and practise of the American exchange intelligible to those who 
hitherto have had confused notions on the subject, we shall be 
easily followed in a few general observations on the state of the 
American exchange at the present time. 

The exchange has become unfavourable to this country 
because America has ceased to buy extensively in British and 
Continental markets, and so long therefore as we continue to 
buy extensively in America, while America refrains to buy from 
us, and France, and other countries, there will he a tendency 
towards a continuance of the present drain of specie. It will be 
profitable for Englishmen to send out specie to buy bills on 
England, offered at 105 and 106 downwards, such bills being 
good in England for the equivalent of 109. The expense of 
sending out specie to New York and obtaining its investment is, 
as is well known, trifling, and it is perhaps on the whole a safe 
as it is a paying business, when safe to buy bills at the rates at 
which they have been for some months offered. It will also be 
profitable for the shippers of American produce to consign to 
Liverpool through the New York banking houses, which at the 
moment are likely to dispense with drawing, and to order 
specie from their London and Liverpool correspondents, with 
the account sales of everything for the present sent forward. 
This last is obviously a more likely and much more threatening 
danger than speculative operations among ourselves, as for one 
Englishman who would touch such transactions as the buying 
of exchange in New York hundreds would on principle re- 
frain, while to those Americans engaged in the American produce 
trade, gold only can be given if the usual articles of commerce 
are not wanted. In bygone years we have experienced little or 
no inconvenience in the worst of times from an unfavourable 
state of the American exchange, as the new purchases made on 
American account speedily restored the equilibrium ; but at pre- 
sent we look in vain for any such corrective in the presence of a 
hostile tariff, and in the absence of American demand for American 
domestic products, as the consequence of the civil war. 

From information, in which we believe reliance may be placed, 
we are given to understand that the exports of grain from 
America this season will be on a corresponding if not greater 
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scale than the exports of last year; in other words, a balance 
for grain payments is likely to be created in this country before 
the year ends of no less than £6,000,000. Everywhere 
throughout the Western States the harvest is most promising, and 
the yield in the more prolific districts is to be even greater than 
last year, nor is the least inconvenience apprehended as to 
havesting. There is not a western farmer now without a 
McCormick’s reaper, or without access to one, and whatever the 
demands upon the male population of the grain-producing states, 
not a single acre of wheat will be left unharvested upon the 
prarie. When to this it is added that the great available 
resources of the New York banks can find employment only in 
the western trade, there is little doubt that these banks will be 
found ready to promote their own interests by promoting the 
produce movement in the most economical manner—first to 
New York, and afterwards to the United Kingdom. 

That the Northern States of the American union can absorb 
without inconvenience all the specie that can be spared from 
Europe does not admit of the slightest doubt. It will likewise 
soon be found that the New York currency is not so safe as it 
might be, while it is notorious that in the Western States there 
is practically no gold at all, and western currency, by the depre- 
ciation of the state stocks, against which it has been issued, has 
really ceased to possess any value. Gold, therefore, will 
unquestionably be acceptable in the United States to an extent 
which, if unrestrained, will be inconvenient in the end to our- 
selves, so long as the present unhappy differences exist, and the 
present exchange derangement lasts. 


TRADE OF THE UNITED KINGDOM, 


Tue Board of Trade returns for the month of April, were issued on the 
27th May, and show a falling off of £447,227, or about 4 per cent., in the 
declared value of our exports, compared with the corresponding month of 
1860. Considering that the returns for the preceding month showed an 
increase of 5} per cent., that the totals of last year were the largest ever 
known, and that such American demand as has arisen for warlike stores 
and materials was not much felt until within the last few weeks, this result 
can hardly be considered as discouraging. The great falling off has been 
in cotton, woollen, and linen goods, a fair trade being shown in a majority 
of the miscellaneous items. A demand appears to have existed for various 
descriptions of yarn, and also for machinery, which may be taken as 
evidence of the tendency to a revival of confidence among continental 
manufacturers. As the exports to America show a reduction of about 
£600,000 from those of April, 1860 (of which reduction £182,866 is under 
the head of metals, £129,068 cottons, £36,783 linens, £23,087 woollens, 
and £132,028 haberdashery), our shipments to other parts of the world 
must have been upon a full scale. The annexed table states the exact 
increase or decrease under each head :— 
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DEcLARED VALUE OF ExPorTATIONSs. 

Month ending April 30. 1860. 1861. Increase. | Decrease, 
Apparel and slops ... ... «. | £117,807 | £138,617 | £20,810 _ 
pT er 246,460 189,351 _ 57,109 
Books eee cee ote teen 37,194 32,965 _ 4,229 
Butter ae ae ee 48,913 22,082 _- 26,831 
SS ee ee ae ee 17,120 26,167 9,047 —_ 
ae ee 11,258 11,644 386 — 
Coal and culm... 4.6 os 281,483 380,093 98,610 _ 
Cordage 22. so coe ane 24,690 27,553 2,863 _ 
Cottons ... ws. so coo oo | 3,630,061 | 3,163,255 -- 466,806 
Cotton-yarn .6. see nee ee 852,943 911,485 58,542 _ 
Earthenware ... ... ss see 121,945 118,986 _ 2,059 
ee ee 2,777 5,657 2,880 — 
Furniture... ... a oe 16,773 18,903 2,130 _— 
eS ene ere 54,554 64,566 10,012 —_ 
Haberdashery ... ... oo ove 302,269 | 291,137 _ 11,132 
ee en ee 295,999 298,733 2,739 — 
Jute Manufactures... ... ose _ 9,206 9,206 _ 
EGEROP cee ete. 00 tte tee 149,650 153,550 8,900 — 
OS ae ee ee 307,291 353,257 25,966 
Oe ro 183,369 133,898 — 49,471 
Machinery ae shee iil 311,383 394,063 82,680 —_ 
Metals—Iron and steel ae 1,137,062 | 1,134,537 _ 2,525 

Copper and brass... ... + 327,383 185,872 — 141,51] 

a ss i ae aes ‘ 46,254 59,203 12,949 _— 

Tin nm — a oe (Te 171,660 149,747 — 21,913 
Oil-seed ... ss. cee ave 106,141 105,876 —_ 274 
Painters’ colours ... ... i 53,430 54,820 1,390 — 
Pickles and sauces... <n 24,597 21,577 -- 3,020 
Plate, jewelry, and watches ... 40,239 39,967 — 263 
as: ie ae. ek ees det 33,946 52,700 18,754 “me 
Silks . eco ese ee ° 162,256 194,215 31,959 _ 
as a ae cel 23,228 26,595 3,267 — 
a OR Oe ee 89,768 61,117 _ 28,651 
Spirits ae a ae ee 34,902 26,356 _ 8,546 
Stationery = .re ree cee ove 74,107 56,213 _ 17,894 
Sugar, refined... ... non 14,567 29,158 14,591 — 
Tele raphic wire and apparatus 3,544 14,583 11,039 > 
Woo a ee er 40,487 121,501 81,014 — 
Woollens . aT eT eT) 905,469 689,173 —_ 216,296 
Woollen-yarn eee as se 247,024 | 318,994 71,970 — 
Unenumerated articles . seat = an 802,437 837,836 35,399 — 

11,352,440 |10,905,213 

















The total exports during the first four months of the year have been 
£38,574,462, against £41,834,347 in the corresponding period of 1860, 
showing a decrease of £3,259,885, or 74 per cent. The changes have been 


as follows :— 
Increase. 
January eos oe —_ cos eos 
February... eee _— eee vee 
March oo wo» £557,360 ... coe 


Decrease. 
£1,021,796 
£2,348,222 


447, 227 


April 
Compared with 1859, “there is a falling off of ‘£3, 277,062, or also about 7 


per cent, 
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With regard to imported commodities, it appears that the arrivals of 
wheat were larger than in any of the preceding months of the year, and 


perhaps than on any former occasion. 


Their total value may be estimated 


at £2,500,000, and the chief quantities were from Prussia and America. 
The arrivals of salted provisions were likewise heavy. 
of other articles of food and luxury were also large, cocoa, coffee, tea, 


sugar, wines, and tobacco all figuring for an increase. 


The consumption 


Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption :— 





Month ending April 30. 


Imported, 


Home Consumption. 








1860. | 1861. | 1860. 1861. 
Grain, wheat, qrs.  ... se. eee = 701,582 222,729 701,582 
Grain of other descriptions, an 2,190 514,862 402,190 514,862 
Indian corn, qrs. ws. wee we 1011029 194,453 101,029 194,453 
Flour and meal, ewt. ina 177,556 385,232 177,556 385,232 
Prov isions—Bacon, &e.&e. ewt. 143,354 247,158 — — 
Butter and cheese, cwt. ... «. 94,425 144,398 — — 
Animals, number... we oe 15,622 15,749 ce — 
Eggs, number ... ss. see eee |17,889,800 |27,106,080 — — 
Cocoa, Ib. sco cco coe ose ove | 1,285,475 | 741,385 294,308 353,208 
Coffee, Ib. so. cee vee vee vee | 6,907,414 | 5,477,715 | 2,914,227 | 3,026,860 
Sugar, cwt. eee cee eee oe 909,233 747,357 689,214 836,652 
Tea, Ib. se vee ee eee vee [14,825,320 |12,123,391 | 6,558,674 | 6,806,492 
, reer 56,879 ; 164,025 = — 
Spirits, gallons... ... «- | 1,182,693 | 910,586 512,619 403,622 
Wines, gallons ...  ... oe eee | 1,052,242 | 1,338,475 724,834 985,069 
Tobacco, Ib... ... soe | 2,127,215 | 1,313,041 | 2,811,885 | 3,010,189 
Currants and raisins, cwt.. ‘“ 55,058 31,022 61,163 61,770 
Lemons and oranges, bushels... 200,119 | 114,974 — — 
Pepper, Ib. ... taggeae 1,061,715 | 191,538 | 273,479 | 269,729 
Other spices, Ib... ae 248,197 107, 007 — — 
Ditto, cwt,...  ... bibles. dea 2,772 5,254 — _ 














The following 
material :— 


are the comparative imports and exports of raw 














Imported. | Exported, 
Month ending April 30. 
1860. 1861, 1860. 1861. 
a ee a 43,721 79,263 a —- 
Hemp, ewt. en tee ee 169,255 87, 720 — — 
Raw silk, Ib. eo 000 ee tee 906,924 1,443,888 116,595 643,816 
Cotton, cwt, oe cee wee one | 1,513,958 149,904 245,357 
Wool, lb. ose eee eee eee (13,540,008 [14,248,726 | 1,565,915 | 3,523,791 
Tallow, cwt. eee see «008 ee 45,085 65,383 182 977 








Of silk manufactures the totals stand thus :— 

















Imported. Home Consumption. 
Month ending April 30. 
1860. 1861. 1860. - 1861. 
Silk manufactures of Europe, Ib. | 126,934 | 203,741 323 781 
Ditto of India, pieces ... ... 14,831 6,308 3,313 8,464 
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THE BANK OF FRANOE., 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, June 13th :-— 


DEBTOR. F. Cc: 
Capitalofthe Bank ... 91,250,000 0 
Ditto, New oe 91,250,000 0 


Profits added to capital 
arising from interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857)... ie wae 

Reserve fund of the Bank 
and branches ... o 

New reserve fund... 9,125,000 0 

Bank property in addition 
to the reserve fund 4,000,000 0 

Notes in circulation (Bank 
and branches) . 713,381,725 0 

Bills to order payable in 
Parisand inthe branches 

Receipts payable at sight 
in Paris and in the 
branches.. « 9,657,134 0 

Credit of the Treasury e+ 124,593,833 96 

Sundry accounts-current 156,051,856 16 

Do. in the branches 80,722,374 0 

Dividends not claimed ... 642,511 75 

Interest of scrip deposited 
or transferred on 

Interest on bills not ma- 
tured, in Paris and in 
the branches a 

Re-discounted _ bills, tery 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 

Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts i 

Sundries ... eal 


2,255,347 32 
12,980,750 14 


6,047,659 55 


1,983,185 57 


15,954,927 50 


1,820,678 65 


4,204,399 57 





F. 1,275,921,383 17 














CREDITOR. 
Cashinhand .. ooo OD 495, 274 re 
Cash in the branch banks 313, - - 0 
Coin due ... 586 38 
Bills discounted, and not 
matured in Paris 233,648,799 14 
Ditto in the branch banks 264,072,664 0 
Advances upon ingots and 
coined gold and silver... 38,627,479 62 
Do. in the branch banks 8,337,000 0 
Do. on French public secu- 
18,633,500 
11,041,600 


rities eo 
Do. by the branch banks 

84,194,925 
20,279,300 


and bonds 

Do. by the branch banks 

Do. upon bonds of the 
Crédit Foncier.. 

Do. in the branch banks... 

Advances to Government 
in virtue of the conven- 
tion of June 30, 1848 ... 

Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 

Disposable stock of public 
securities 

Bank buildings and furni- 
ture 

Landed property of branch 
banks 


Do. upon railway shares 


566,800 
183,300 


osc. oo oo 


35,000,000 0 


12,980,750 14 
53,708,840 38 
4,000,000 0 


5,940,857 0 

Expenses ‘of management 
for the Bank & a 

Sundries ... 

Rentes Immobilisées (law 
of 9 June, 1857) .. 


2,011,183 11 
19,672,116 69 


«+ 100,000,000 0 





F. 1,275,921,383 17 





Certified by the Governor of the Bank of France. De Grermixy. 


The foregoing accounts are favourable, particularly as regards the in- 
crease in the stock of bullion, which has advanced £780,000, the total being 


now nearly £16,500,000. 


In the Treasury balances there has been an 


increase of £150,000, and the balances on current accounts have gone up 


£1,250,000. The issue of Bank notes has decreased £1,240,000 ; 


the bills 


discounted have diminished £20,000, and the advances have receded 


£220,000. 
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THE COMMERCIAL BANK FRAUDS. 
TRIAL OF DURDEN AND HOLOCROFT. 


Ar the Central Criminal Court on the 12th June, John Durden, 45, 
described in the caleadar as a clerk, and James Holcroft, 50, described as 
an agent, were indicted before Mr. Baron Bramwell with stealing the 
several sums of £185, £150, and £86. lls. 5d., the property of Mark 
Hunter, one of the public officers of the Commercial Bank, in his dwelling- 
house. The prisoners were also charged with feloniously receiving the 
like sums, knowing them to have been stolen. 

When the prisoner Durden was called upon to plead to the charge he 
said, “I plead guilty to having made use of money belonging to the bank, 
but I did not intend to defraud them.” 

Baron Bramwell told the prisoner he was charged with stealing the 
or and all he had to do was to say whether he was guilty or not 

uilty. 
. The prisoner said he had no intention to deprive the bank of the money, 
and he would therefore plead, Not guilty. He added something to the 
effect that his fellow-prisoner, Holcroft, was entirely innocent. 

Mr. Giffard, Mr. Poland, and Mr. H. Giffard, conducted the prosecution ; 
and Mr. Metcalfe, Mr. Besley, and Mr. Carter appeared for Durden; and 
Mr. Hawkins, Q.C., who was specially retained, with Mr. Sleigh and Mr. 
Orridge, appeared for the prisoner Holcroft, The prisoner Durden appeared 
to be = suffering from paralysis, and he was allowed to be seated during 
the trial. 

Mr. Giffard, in opening the case for the prosecution, said that the 
prisoners were charged with the offence of larceny, in having taken from 
the till of the Henrietta Street branch of the Commercial Bank of London 
the three several sums mentioned in the indictment, and he was sorry to 
say that, from the nature of the case, and the ingenious contrivances which 
appeared to have been resorted to by the prisoners to obtain the money and 
to avoid detection, he was afraid the inquiry must necessarily occupy the 
attention of the jury for a considerable time. The prisoner Durden had 
been in the service of the bank as a ledger clerk for about ten years, and his 
original salary was £100 a year, but it was raised to £140, and only very 
shortly before these transactions were discovered, this salary was further 
raised to £150 per annum, and it appeared that very great confidence was 
placed in him, and there was no doubt that he took advantage of this 
confidence to commit the offence with which he was now charged, and to 
plunder the Commercial Bank of a very large sum of money, nearly 
£70,000. The other prisoner, Holcroft, appeared to have carried on the 
business of a dealer in boots and shoes, and there would be no doubt 
that they were on the most intimate terms, and that they were engaged 
together in various speculations, although he was not in a condition to 
show what was the actual nature of tlese speculations. The learned 
counsel then stated that it would appear that, ten years ago, Holcroft opened 
an account with the Commercial Bank, and the case on the part of the prose- 
cution was, that this account was a fictitious one, created solely through the 
instrumentality of the prisoner Durden, and that no money was in point of 
fact ever paid in by the prisoner Holcroft, but that the sums that were placed 
to his credit, and upon which very large sums of money were drawn out of the 
bank, were paid in by Durden, and were obtained by means of false entries 
in the books of the bank, and by a falsification of the accounts. The case 
was one, undoubtedly, of an extraordinary character, and no doubt there 
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‘were many circumstances connected with the transaction that had not yet 
been brought to light, and it was evident, that for some reason or other, 
the prisoner Durden was now very anxious to screen his companion, and 
endeavoured to show that he was not cognisant of any illegal proceedings 
having been going on ; but the jury would have to consider when they had 
heard the evidence that he should lay before them, whether it was possible 
to doubt, from the nature of the transactions between the parties, that 
Holcroft must have been perfectly well aware that he had no right to the 
money that he was obtaining from the bank, and that he was perfectly 
well aware that by some contrivance on the part of the other prisoner the 
bank was being plundered. The learned counsel then proceeded to give a 
narrative to the principal facts relied upon in support of the prosecution, 
and the following evidence was given :— 

Mr. John Slann said—I was ledgerkeeper in the Commercial Bank for 
nearly ten years. The prisoner Durden was also a ledgerkeeper in the 
bank. There were five ledgers, all of which were lettered, and the prisoner 
had the care of the one that was lettered D to H. I know the prisoner 
Holcroft. He was frequently at the bank, and I have seen him speaking 
to Durden privately. I have also seen Holcroft’s wife at the bank, and 
she used to bring letters to Durden. I have spoken to Durden about 
Holcroft coming to the bank so frequently. It was the duty of one of the 
clerks to remain at the bank every evening until nine o’clock. It was my 
turn to do so on one Saturday, about a fortnight before these frauds were 
discovered, and the prisoner sent a message desiring to see me, and I went 
to his house and found him in bed. He was absent at this time from duty 
on account of illness. He asked me how the bank was going on, and when 
I wanted to go he pressed me not to hurry. Durden returned to his duty 
on the Wednesday following, but he was at this time very ill, and I offered 
to come in of an evening and assist him, and he said he thought it was 
unnecessary, and he afterwards said he would not allow anyone to touch 
his work. I subsequently told him I was directed by the manager to 
assist him, and he appeared dissatisfied. On the same evening I commenced 
assisting the prisoner, and he requested me to take the ledger, and he read 
the “calendars” of the daily accounts at the bank. At nine o’clock 
the prisoner said he should give up the work and he should lock up his 
papers. I told him he could do so if he pleased, and he locked them up 
and left; and in consequence of what had taken place I went earlier than 
usual to the bank on the following morning, and I examined some of the 
calendars that we had gone through on the previous night, and found that 
one had been miscast to the extent of £30,000. (The witness identified 
some documents that were produced, and explained that there were three 
calendars kept by the bank, and that they contained an account of all sums 
paid in to the credit of the different customers during each day, also the 
sums paid out, and the balance that remained.) The figures of miscasting 
were the prisoner's own figures. The balance appeared to correspond with 
that in the ledger. I did not say anything to the manager upon making 
the discovery. Durden came to the bank during the day, and the other 
prisoner, Holcroft, came to see him. I left the bank at the usual time, 
and on the same evening I communicated the discovery I had made to Mr. 
Chauncey, one of the managers, and we proceeded to the bank and found 
the prisoner there engaged at his books, and Mr, Chauncey asked him to 
go into his room, and he then asked him if it was true that there was a 
deficiency in his accounts, and he said that it was. Mr. Chauncey asked 
him how he had done it, and he said he would rather tell him by himself, 
and I left the room, 
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Cross-examined—The junior clerks in the bank were not allowed to post 
the ledgers. I have known Holcroft seven or eight years. I believe he 
carried on business as a boot and shoe salesman in Hatton Garden, and he 
had an account with the bank as early as 1852. I never had charge of the 
ledger that contained Holcroft’s account. He used to come to the bank 
two or three times a day, and I have seen him pay in money, generally 
small sums. He was at the bank on an average twice a day for the last 
four years. It was not an unusual thing for a ledger clerk to speak toa 
customer in the inner room of the bank. Very great confidence was 
reposed by the bank in the prisoner Durden. I was aware that in the year 
1853 he had a small speculation in mining shares, but I never heard that 
he was engaged in building specalations. There was not the slightest 
suspicion of the prisoner until his illness. 

Mr. C. A. W. Chauncey,—I was manager of the Henrietta Street branch 
of the Commercial Bank. The prisoner was ledger clerk, and his salary 
was £150 a year. In consequence of what the last witness told me on the 
15th of February last, I went to the bank in the evening, and saw the 
prisoner there. He was ill, and was assisted into my room, aud I told him 
I suspected there was something wrong in his ledger. He wished Mr. 
Slann to withdraw, and he did so. I then said I could see by his face 
there was something wrong, and asked him how much it was, and he wrote 
on a piece of paper £66,992. 7s. 8d. I was very much amazed and 
agitated, and after a short time, asked him how it had been done, and he 
made a reply to the effect that it was by making false entries in the books 
and placing money to the credit of persons who were not entitled. He 
also said that he held bills of Holcroft to the amount of several thousand 
pounds, and he believed they would be paid. The prisoner asked me what 
[ intended to do, and I replied that I could not tell him at that moment. 

Cross-examined.—Besides the bills, the prisoner said that Holeroft had 
house property at Northampton. I never saw the bills he referred to, but 
I understood that he had made bond fide advances to the amount. I saw 
Holeroft before he was taken into custody. He was brought to the bank, 
and I believe I asked M‘Kenzie, the officer, why he brought him there. I 
heard him say that it was a very serious charge that was brought against 
him and he was able to show that he was entirely innocent. I then gave 
him in charge to the officer. I believe that Holcroft expressed his readi- 
ness to give every explanation as to how he became acquainted with 
Durden, and the nature of the transactions he had had with him. 

Mr. R. 8. Price said—I was one of the directors of the Commercial 
Bank, and in consequence of information I received, I went on the 16th of 
February to the residence of the prisoner Durden, and saw him in his bed- 
room, Mr. Winkworth, another director, accompanied me. I told the 
prisoner I had come to ascertain what he had done with the alarming 
amount of property he had taken from the bank, and what securities he 
held. The prisoner then said he had been largely engaged in building 
speculations, and that he had taken £66,992. 7s. 8d. belonging to the bank. 
He then stated where the property was, and said that it was mortgaged to 
the extent of £30,000, and that the title deeds were in the hands of various 
solicitors. I asked him what other securities he had, and he opened a 
cash box and gave me six promissory notes and fourteen cheques, all of 
which were signed ‘“ James Holcroft.” 

Cross-examined.—The amount of the promissory notes was £6,690. 18s. 4d. 
I asked the prisoner to endorse them in order that they might be made 
available. Durden offered to give me up all the securities in his possession. 
I never gave the prisoner the slightest intimation that we should not 
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rosecute him. He appeared very ill; and out of regard to his condition 
t refrained from saying anything that I thought would excite him. Durden 
told me that Holcroft did not know anything about the transactions. I 
ascertained that the property had been mortgaged through the instru- 
mentality of a person named Ramsay, who formerly kept an account with 
the bank, and that the money had also been expended through him. 

Mr. Robert M’Kenzie said—I am an inspector of the F division of 
Metropolitan Police. On the 20th of February I went to the residence of 
the prisoner Durden, and found him very ill. I searched him and found 
one of Holcroft’s business cards with some figures upon it. I asked him 
when he had seen Holcroft, and he told me on the previous day, the 19th. 
I saw another inspector, named Feltham, find a pass-book of the Deposit 
Bank and some papers relating to Stock Exchange and mining transactions. 
I afterwards went to the residence of the other prisoner, Holcroft, and he 
gave me his pass-book, and I showed him an entry in it to his credit and 
said there was some mistake about it and asked him if he could explain it, 
and he said he could not. I then asked him to accompany me to the 
Commercial Bank, Henrietta Street, and he did so, and 1 introduced him 
to Mr. Chauncey, who read some sums from a piece of paper, and then 
asked him if he could explain how these sums were placed to his credit. 
The prisoner replied that he was unable to say how these sums came to be 
placed to his credit, and he was then given into custody by Mr. Chauncey. 
After the prisoner had been taken to the police station, he wished to see 
Mr. Chauncey, and that gentleman came there shortly afterwards, and the 
prisoner then said that it was a very sad affair ; he had known Mr. Durden 
a great many years, and he was in semi-partnership with a gentleman in 
the city. Mr. Chauncey said this was no explanation how he came to draw 
money from the Commercial Bank that did not belong to him. The prisoner 
Holeroft then said, “I will tell you all. Iwas very intimate with Mr. 
Durden and he used to send me pieces of paper with the particulars of 
cheques I was to draw.” The witness then produced some account books, 
a pass-book belonging to Holeroft, a partially used cheque-book, and 
several books of counterfoils of cheques. 

Cross-examined.—In addition to the documents he had mentioned he 
also found twenty bills of exchange, the whole of which appeared to have 
been either drawn or accepted by the prisoner Durden. 

Mr. T. Watson deposed that he was an accountant, and he knew the 
prisoner Holcroft. He called upon him at his residence in Hatton Garden 
on the 30th August, and he consulted witness about his affairs, and on the 
3rd of September witness went through his books, but he did not find the 
name of Durden in them asa creditor. On the 13th of September witness 
made out a list of creditors for the prisoner Holcroft, and he told him 
that Durden was a large creditor of his, but he was a very good friend, and 
he did not wish his name to be placed among the creditors, as it might 
injure his position with the bank. Witness knew at this time that Durden 
was a clerk in the Commercial Bank. Witness advised the prisoner to put 
the name of every creditor down, and he gave him a list, but the name of 
Durden was omitted from it, After this witness declined to act for the 
prisoner any further. 

Cross-examined.—There was nothing at all extravagent in the 
appearance of the establishment of the prisoner Holcroft. He saw 
Durden and Ramsay at Holcroft’s on the 4th of September, and they went 
upstairs with Holcroft, and witness went away. The object of his coms 
municating with the prisoner was, that he might effect a composition with 
his creditors. Witness examined the prisoner’s accounts, and it appeared 
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to him that he was doing a good trade. There was nothing in the books 
that in any way tended to show that a large sum of money was unaccounted 
for, or that the prisoner had been engaged in any extensive speculations. 
He heard afterwards that another accountant, named Paul, had been 
introduced to Holcroft by Mr. Ramsay. He considered the prisoner did 
not intend to act fairly, and therefore he declined to act for him. The 
proposition of the prisoner was to pay a composition of four shillings in the 
ound, 

. John Wright, one of the ushers of the Court of Bankruptcy, produced the 
papers connected with the proceedings instituted in that court by Holcroft, 
under the Private Arrangement Act. The creditors appeared to have been 
paid a composition of four shillings in the pound. 

Mr. John Paul, of the firm of Paul and Turner, accountants, Coleman 
Street, proved that he was introduced to the prisoner Holeroft by Mr. 
Ramsay, and he conducted his business through the Court of Bankruptcy, 
and paid the composition to the creditors. He also proved that the 
prisoner Durden’s name did not appear among the list of creditors. 

Mr. T. Dysen, cashier in the Commercial Bank, identified the signature 
of James Holcroft to the promissory notes produced by Mr. M‘Kenzie, 
as that of the prisoner. The whole of them appeared to be undated, and 
eighteen of them were filled up for different amounts, 

A great deal of documentary evidence was then brought forward, the 
details of which it will be unnecessary to go into. The object of this evidence 
was to show that the account opened by the prisoner Holcroft with the 
bank was not a genuine transaction, and that the money was supplied by 
the other prisoner inthe manner deposed in the evidence. It was also 
sought to be shown that the prisoner had drawn out the three sums men- 
tioned in the indictment, and that the money with which he paid the 
composition to his creditors was obtained from the bank. A great number 
of witnesses were also called to prove that the proceeds of a great many 
cheques drawn by Holcroft were traced to his possession; and it also 
appeared that before he had entered into business he had been in an humble 

osition of life, receiving only a salary of £100 a year, and that it was not 
fikely, therefore, that he could have honestly come into possession of the 
large sums of money with which he had been dealing, It also appeared 
by the evidence of the accountant that during the ten years the prisoner 
Holcroft had kept an account at the Commercial Bank, the total amount 
paid in to his credit was £208,000, which was composed of the sum of 
which the bank had been defrauded, of repayments of a portion of the 
money drawn out by cheques and genuine payings in of money to his credit, 

An objection was taken on behalf of the prisoners, that they could not be 
convicted of larceny, inasmuch as there was no proof that the sums alleged 
to have been stolen were not a portion of the sums actually paid in by 
Holcroft, and that at all events the amounts were so mixed together that it 
was impossible to say that it was the money of the bank. It was also con- 
tended that if any offence at all had been committed, it was obtaining 
money by false pretences, 

Mr. Baron Bramwell, after a long technical discussion, said that the law 
of larceny was so very artificial, that he should not take upon himself to 
stop the case upon the technical objection that had been raised, but he 
would consult Mr. Justice Crompton upon the point if it should become 
necessary, and if he agreed with him that the question was one deserving 
further consideration, he would reserve the point of law for the Court of 
Criminal Appeal. He should decide at present, however, that the case 
anust go to the jury. 
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Mr. Metcalfe said that on the part of his client Durden he should decline 
saying anything to the jury upon the facts. 

Mr. Hawkins then made a most powerful speech to the jury on behalf of 
the other prisoner. He said he would not deny that a gross fraud had been 
committed upon the bank, but at the same time he hoped the jury would 
not jump hastily to the conclusion that both prisoners must have been con- 
cerned in it, and that whatever might be their opinion with regard to the 
share one of the prisoners had taken in the transaction, they would not 
convict Holcroft of having taken a guilty part in the affair, upon the evi- 
dence that had been laid before them. He then proceeded to argue that 
there could be no doubt that Holcroft had been carrying on a respectable 
business, and that there was not the slightest imputation upon his character 
until this transaction. He could not deny that the ledger of the bank had 
been tampered with, and that by means of this tampering with the books, 
the bank had been robbed of a large amount of money, but the only question 
the jury had to decide was, whether the evidence established that Holcroft 
had acted with a guilty knowledge in the transaction. The learned counsel 
then proceeded to argue that there was nothing whatever in the case to 
show that Holcroft had not been made adupe by Durden, who, finding that 
he could not carry out his scheme of fraud without assistance, pitched upon 
Holcroft, with whom he was on friendly terms, and to whom * had acted 


as a friend, to render him that assistance; and, he contended, in all the 
SS that afterwards took place, he had merely acted as 

is innocent agent. He reminded the jury that Durden was looked 
upon as a man of high integrity, and that the utmost confidence 
was placed in him by the directors of the bank, and that consequently 
a man in the position of Holcroft was very likely to have listened to any 


proposition that was made by a man like Durden; and that he might have 
thoughtlessly consented to allow Durden to place money to his account, 
without having the slightest suspicion that by so doing he was rendering 
him any assistance in plundering the bank of their money. The learned 
counsel, in his concluding observations, particularly urged upon the atten- 
tion of the jury that the prisoner had voluntarily offered to give a full 
explanation of everything connected with the transaction, which, he said, 
was just what would be expected from an innocent man, and that he was 
not permitted to give that explanation; and he urged that, at all events, 
the evidence against the prisoner was not at all conclusive, and that 
there was sufficient doubt in the case to justify the jury in acquitting the 
risoner. 

. A great many highly respectable witnesses were called to speak to the 
character of Holcroft, and they described him as an honest, honourable 
man, and as being remarkably correct in all his dealings. 

Mr. Baron Bramwell, in summing up the case to the jury, said that the 
prisoners were charged with the offence of larceny, in stealing three several 
sums of money ; but the offence was not one of the ordinary description, 
but was of a very peculiar character, and in the course of the legal dis- 
cussion that had taken place, the counsel for the prosecution had admitted 
that the jury could not convict Durden unless they believed that Holcroft 
had a guilty share in the transaction, and he (the learned judge) concurred 
with him in that opinion. With regard to Durden, there could, of course, 
be no doubt that he had fraudulently deprived the bank of a very large 
sum of money; but the only question the jury had to consider was, 
whether the other prisoner Holcroft hada guilty knowledge of the fraud, and 
unless the evidence satisfied them that this was the case, they could not 
convict either of the prisoners. The learned Judge then proceeded to call 
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the attention of the jury to all the important points in the evidence, and he 
concluded by stating that if any reasonable doubt was created in their 
minds as to whether the prisoner Holcroft had a guilty knowledge of the 
fraud that was undoubtedly committed by the other prisoner, the good 
character he had received ought to have considerable weight in the deci- 
sion they arrived at. 

The jury retired to consider their verdict at five minutes past ten o’clock. 
Ata few minutes past eleven they again came into Court, and stated 
that they could not agree as to the guilt of the prisoner Holcroft. 

Baron Bramwell said that if they were not satisfied of the guilt of 
both the prisoners, he was bound to tell them that they could not legally 
convict either of this particular offence. Durden might be guilty of some 
other offence, but he could not be convicted of this particular larceny unless 
the jury were satisfied that the other prisoner acted in complicity with 
— he they could not agree he was afraid that they must be locked up 
all night. 

The jury then again deliberated for a short time, when they returned a 
verdict of Not Guilty as regarded both prisoners, 


Ar the sitting of the Court on the 13th June, John Durden, 45, the late 
elerk inthe Commercial Bank, and James Holcroft, 50, who were acquitted 
on the 12th upon a charge of stealing a large sum of money, the property 
of that establishment, were again placed at the bar to take their trial upon 
other charges of a like description. 

Mr. Sleigh applied to his Lordship to allow the trial of the prisoner 
Holcroft to stand over to the July session, on the ground that Mr. Hawkins, 
Q.C., who had been specially retained to defend him, was unable to 
attend, and the prisoner was most anxious to have the benefit of his 
assistance. 

Mr. Giffard said he was unwilling to do anything that might look like 
forcing on: the trial of the prisoner, but he was bound to state that the 
postponement of the trial would entail very considerable additional expense 
upon the prosecutors. The only object they had in view, however, was to 
carry out the objects of justice, and if his Lordship thought the applica- 
tion for postponement should be acceded to, he would not offer any 
opposition to it. 

Mr. Baron Bramwell said that, as both parties agreed to the postpone- 
ment, all he could do was to direct that the case should stand over to the 
next session. His Lordship then inquired of Mr. Giffard what he proposed 
to do with the charges against the other prisoner. 

Mr. Giffard said he intended to proceed with one of the charges which 
alleged that he had personally stolen moneys belonging to the bank. 

The prisoner, John Durden, was accordingly put upon his trial upon an 
indictment which charged him with stealing the several sums of £91. 0s. 7d., 
£508, and £200, the property of Mark Hunter, the public officer of the 
Commercial Bank. 

Mr. Giffard, Mr. Poland, and Mr. H. Giffard again conducted the prose- 
cution ; the prisoner was defended by Mr. Metcalfe and Mr. Besley. 

The offences imputed to the prisoner by this indictment were alleged to 
have been committed so far back as the year 1851, very shortly after he 
had entered into the service of the bank. It was proved that on the 6th 
of May one of the customers of the bank, named Freeman, paid in a sum 
of £91. Os. 7d., and the prisoner, instead of placing this sum to the credit 
of that gentleman, put it to his own, he having at that time an account 
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himself with the bank; the balance in his favour on this day, however, 
being only about £1. 19s. It was also proved that on the 30th July, in 
the same year, a sum of £508 in bank notes was taken out of the till, 
and a fictitious entry was then made in the books, representing that this 
sum had been paid to Mr. Joel, one of the bank’s customers. This entry 
made the cash balance correct, and, as the prisoner took care not to make 
an entry in the pass-book of Mr. Joel, the real nature of the transaction 
was concealed. The same proceeding took place with regard to a sum of 
£200, which was also taken from the till, and entries were then made by 
the prisoner with a view to show that the money had been drawn out by 
the customer. 

Mr. Metcalfe, in his address to the jury, commented at some length upon 
the manner in which the affairs of the bank had been conducted, and urged 
that if proper caution had been exercised such extensive frauds could not 
have been committed. He then proceeded to argue that the prisoner was 
not guilty of felony, but his real crime was obtaining money by false 
pretences, and if the prosecution had proceeded with the indictment for 
that offence, the prisoner would not have given them any trouble, but 
would have pleaded guilty, and he complained that the bank should have 
made such a strong endeavour to convict the prisoner of felony, and said 
it appeared to him that the only object they had in view was to set 
themselves right with the public, and punish the prisoner for the con- 
sequences of their own neglect. 

Mr. Baron Bramwell, in summing up the case to the jury, said that, 
after the observations that had been made by the learned counsel, he 
thought it right to remind them that on the present occasion the bank was 
prosecuting the prisoner for an offence which it was believed he had com- 
mitted, because any one might really have supposed from the observations 
of Mr. Metcalfe that the bankers were the defendants, and that the prisoner 
was the prosecutor. It had been said that if the bankers had used more 
diligence these frauds might have been prevented, and possibly this might 
be so, but he could not help remarking that it was very easy to say, when 
a complicated and ingenious fraud was discovered, that it might have been 
prevented. As was observed upon one occasion by the late Lord Chief 
Justice Jervis, it was ‘easy to be wise after the event.” The jury, 
however, had nothing whatever to do with this, and the only thing they 
had to consider was, whether or not the evidence satisfied them that the 
prisoner was guilty of stealing the several sums of money mentioned in 
the indictment. 

The jury, after a very brief deliberation, returned a verdict of Guilty. 

Mr. Baron Bramwell at once ordered the prisoner to be brought up for 
judgment, and, addressing him, said that he had been convicted upon the 
clearest possible evidence of stealing these sums of money, and, taking into 
account the whole case, and that it was not a single act, but part of a 
deliberate system of plunder, by means of which he had got possession of 
the enormous sum of £66,000, he thought he should be doing wrong if he 
did not pass upon him the extreme sentence of the law for the offence of 
which he had been convicted, The crime had been committed in the most 
deliberate way. There was no temptation for it, and the prisoner appeared 
to have carried on his system of plunder year after year. He felt it his 
duty to order him to be kept in penal servitude for 14 years. 

The prisoner, who was seated during the trial, and who appeared in very 
bad health, was then removed from the bar. 
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THE COUNTRY CLEARING. 


Tne case of Hare v. Henty (reported in the Jurist, vol. 7, 
p- 523) decides an important point, upon the duty of a country 
bank receiving from a customer a cheque drawn on another 
country bank, as to the period within which the cheque ought 
to be forwarded. The defendants were bankers at Worthing; 
on the 8th July the plaintiff paid to the defendants (with whom 
he banked) a cheque drawn on the 7th by Kidd and Son, upon 
Whitfield and Co., bankers at Lewes. The defendants might 
have sent out the cheque by the post of the 8th; that is, it was 
paid in sufficiently early in the day for that. They did not 
post it on the 8th, but on the 9th, which was a Saturday; and 
it reached Lewes on the Sunday morning, and, of course, the 
Lewes bankers did not receive it till Monday morning. On the 
Monday, at one o’clock, Kidd and Co., the drawers, stopped pay- 
ment, and the question was whether the defendants were liable 
for not having posted the cheque the same day they received 
it; it being admitted that if it had reached the Lewes bank 
on the 9th, the Saturday, it would have been forwarded to 
London in due time and been paid, instead of which it did 
not reach the London agents of the Lewes bankers till after 
notice of Kidd and Co.’s stoppage. 

The questions were :—first, whether by any rule of law, a 
country banker so receiving a cheque upon another banker at a 
distance, is bound to send it by the post of the same day as 
that on which he receives it. 

Secondly. Whether there is any custom of bankers requir- 
ing such immediate transmission. 

The first point was that principally argued, but looking at 
the case of Rickford v. Ridge, (2 Camp. 537), one hardly sees 
how it could bear argument. In that case, bankers at Ayles- 
bury discounted for the defendant a cheque on a London banker 
on the 13th June. Early in the day they forwarded it to their 
London agents by the post of the 14th; the agents received 
and presented it in London for payment on the 15th, when it 
was refused ; and it was held, that the country bank receiving the 
cheque were not bound to send it to the payee till the day after 
receiving it. The rule of law is, not that bankers receiving 
a cheque must send it out immediately, but that they 
must send it within a reasonable time, and the day after, is held 
as a general rule a reasonable time. In Rickford v. Ridge, Lord 
Ellenborough deciding that the next day is a reasonable time, 
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Says, ‘‘ It is always to be considered whether under the circum- 
stances of the case the cheque has been presented with reason- 
able diligence ; this is what the law merchant requires. Bankers 
would be kept in a continual fever if they were obliged to send 
out a cheque the moment it is paid in,” and accordingly, so is the 
law stated in “ Byles on Bills” (p. 7, 17th edition) : “cheques are 
in legal effect, inland bills of exchange payable to bearer on 
demand ; an ordinary bill of exchange, payable on demand, must 
be presented for payment, or if the parties live at a distance, 
forwarded for presentment within a reasonable time, which is 
generally held to comprehend the day after it is issued.” 

There could not be therefore much doubt about the law in 
the absence of ary special custom, and accordingly in Hare 
v. Henty, Erle, C. J., delivering the judgment of the court said, 
“If the case rested on the legal duty to send the cheque to the 
drawee by the first post, we are of opinion there was no such 
duty in law; no authority affirming the evidence of such a duty 
has been found, and it would be unreasonable to require that 
the holder of the cheque should uniformly part with the 
possession of the instrument proving his right to be paid, and 
trust it to the party who has the obligation of paying it.” The 
Court then referred to Rickford v. Ridge,” and said “ Lord 
Ellenborough says the rule which convenience requires must be 
adopted: his decision has been recognized and acted upon, 
and establishes the general rule in all cases as between parties 
to the cheque; and we think the rule applies, not only as 
between the parties to the cheque, but as between banker and 
customer, unless circumstances exist from which a contract or 
duty on the part of the banker to present earlier, or to defer 
payment to a later period can be inferred.” 

The question of law was in fact the only real question in 
Hare v. Henty, because, although the first count alleged a 
custom of country banks on receiving a cheque payable by 
another distant banker, to forward it on the same day; it was 
shown that for eighteen months before, and at the time of the 
transaction, it was the particular custom of the defendants to 
forward cheques the day after receipt; and there was no 
evidence of any general custom on the subject. 

It may now, therefore, be considered as settled, that in the 
absence of special custom to the contrary, or of special circum- 
stances varying the rule, the general rule of law is, that a 
country banker receiving a cheque drawn upon another 
banker residing at post distance, is not liable, by deferring 
to forward the cheque, till the post after the day on which he 
has received it. But the principle of the rule being, that the 
VOL, XXI. 34 








| 
/ 
| 
| 
} 
| 
| 


| 


494 Legal Miscellany. 


cheque must be forwarded with reasonable diligence, it would 
not be safe to infer, that in every case a banker would have 
the whole of the second day. If there were, for instance, two 
posts, one going out a reasonable time in the morning after 
9 o’clock, with a delivery at the place where the cheque is pay- 
able before the close of banking hours, and another post late in 
the day, with delivery only the next morning, Hare v. Henty seem 
rather to imply, that though the banker need not forward the 
cheque on the day of receipt, he ought to do so by the first 
convenient post of the next day. 
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THE PRESTON OLD BANK.—IN RE PEDDER. 


Tue first sitting under the petition for arrangement with reference to the 
failure of this bank was held on the 29th May at the Court of Bankruptcy, 
Manchester. It appears from a statement, which has been drawn up by 
the accountants, that the separate creditors of the surviving partner, 
including those who have become such in respect of the bank transactions 
since Mr. Edward Pedder’s decease, will eventually receive 20s. in the 
pound, and a large surplus will be carried to the credit of the joint estate ; 
and that the assets of the joint estate, with the surplus referred to, show in 
round numbers 17s, in the pound, the figures being substantially the same 
as those submitted to the public meeting of the creditors held in Preston on 
the 27th of April last. The proposal filed by Mr. H. N. Pedder is to pay, 
under the inspection of the five gentlemen nominated at the public meeting, 
at least 6s. 8d. in the pound within six weeks from the confirmation of the 
proposal by the court, and a further dividend, making the amount up to 
10s. in the pound, by February next, and further dividends as speedily 
as the assets can be realised. It appears very few creditors were 
present in person at the meeting, but upwards of 2,000 in number 
—— debts amounting to about £600,000, and were nearly all represented 
W eg of attorney, entrusted to Mr. E. Wilson, of the firm of Messrs. 

ilson, Deacon, and Wilson, solicitors, Preston, and Mr. Worthington, of 
the firm of Sale, Worthington, Shipman, and Seddon, solicitors, Man- 
chester, all of whom assented to the proposal as filed, the only objection 
made to it being raised by Mr. T. Harris, and this was confined to the 
allowance proposed to be made out of the estate to Mr. H. N. Pedder, 
the surviving partner. The commissioner, however, considered the pro- 
posal reasonable on this and all other points, and it was assented to and 
filed. Owing to the large number of affidavits and powers of attorney tobe 
examined, the sitting was formally adjourned for a week, immediately 
after which adjournment the second sitting for confirmation of the proposal 
will be held on the earliest practicable day. 





THE ISSUE OF HUNGARIAN NOTES—THE EMPEROR OF AUSTRIA VY. KOSSUTH 
AND OTHERS, 

Aw account of the proceedings in this case, which was heard in the Court 

of Chancery before Vice-Chancellor Stuart, was referred to in our last 
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number. The Vice-Chancellor having decided in favour of the plaintiff, 
ordering the cancellation of the Kossuth notes—amounting to 100,000,000 
florins—the case was carried before the Lord Chancellor and the Lord 
Justices, and on the 12th June 
The Lord Chancellor gave judgment. He said he must confess that, 
when he first read the shorthand-writer’s notes of the judgment of the 
Vice-Chancellor in this case, a doubt entered his mind whether it could be 
supported. The Vice-Chancellor stated that the suit was instituted with 
the view of preventing an injury to what the plaintiff claimed as his legal 
right, in virtue of his acknowledged possession of the sovereign power in a 
foreign state. The printed paper manufactured by the defendants was 
said to be intended to be issued at some future time as the public money 
of Hungary, in exercise of some contemplated power hostile to that of the 
plaintiff, and intended to supersede it, The question was stated to be, 
whether the defendants could be allowed to continue in possession of the 
large quantity of paper manufactured and held by them for such a purpose, 
or whether the plaintiff had the right, which he claimed, to be protected 
against the contemplated invasion of the defendants, and to have delivered 
up to him what had been thus prepared and was ready to be used for a 
purpose hostile to his existing right. His Honour went on to observe that 
the regulation of the coin and currency of every State was a prerogative of 
the sovereign power, and was recognised and protected by the law of 
nations, which was a part of the common law of England. His Honour 
seemed to grant his injunction as a protection of the prerogative of the 
laintiff as King of Hungary, by preventing the circulation of these notes 
in Hungary in violation of the plaintiffs sovereign rights, and for the 
promotion of revolution and disorder in that country. The notes were 
supposed by his Honour to be different from warlike weapons in this, that 
warlike weapons might be used for a legitimate purpose, whereas notes 
could only be used in hostility to the plaintiffs rights as King of Hungary. 
If there were a clear proof of the munitions of war being manufactured 
and kept in this country for the express purpose of fitting out a warlike 
expedition against Venice, or any other part of Austrian dominions, the 
Court of Chancery would grant an injunction against such a use of them, 
and would order them to be delivered up to be destroyed. However, the 
counsel for the plaintiff had entirely repudiated the claim for an injunction 
on the ground of an invasion of any prerogative right of the plaintiff as 
reigning sovereign, or on the ground of the notes having been manufactured 
for the purpose of effecting a revolution in Hungary. They had freel 
admitted that this court had no jurisdiction to interfere, merely with 
the view of preventing revolution, and that it was only on the ground 
that the circulation of these notes would injure the plaintiff's property 
that the aid of the court could be asked to prevent such circulation. 
He (the Lord Chancellor) was clearly of opinion that the plaintiff had 
alleged unlawful acts and intentions against the defendants, by which, if 
not prevented, damage would be done to the property of the plaintiff, as 
sovereign of Hungary, and to the property of his subjects, whom he had a 
right to represent in an English court of justice. The plaintiff was 
pe. alae Hn. by the government of England to be King of Hungary, and, 
therefore, the court had no right to doubt his title to the possession of 
sovereign power in that country. The right of issuing notes for the payment 
of money as part of the circulating medium belonged to the sovereign power 
in every State. He did not feel justified in following the advice of the 
defendants’ counsel, that this court should punish the Emperor of Austria 
for his arbitrary rule, by refusing the protection which he sought for himself 
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and fot his subjects in Hungary. These notes declared on their face that 
they would be received in every public office in Hungary as silver money, 
and that they would be guaranteed by the State. The defendant, Louis 
Kossuth, intended to sign them in the name of the State. A remarkable 
circumstance with respect to these notes was, that they bore no date. 
Louis Kossuth, in his affidavit, declared that they were not to be issued 
until the cessation of the present forcible dominion in Hungary, and that 
they could not acquire their full value until the ancient constitutional rights 
of Hungary were restored. Louis Kossuth, whom he (the Lord Chancellor) 
considered as a man of honour, as well as of extraordinary talents and 
accomplishments, did not deny that as soon as an opportunity offered he 
would pour these notes into any part of Hungary where they could be 
introduced. The existing currency would thereupon cease to circulate. In 
an English court of justice the manufacture of such notes for such a 
purpose he thought could not be sanctioned. As head of the State of 
Hungary, the plaintiff had a right to ask for the protection of this court 
against the injury which would be done to his subjects by the circulation of 
notes which would render the notes now in their hands of no commercial 
value. It was a satisfaction to him (the Lord Chancellor) to feel that if 
the decree of the Vice-Chancellor were affirmed, there was no danger of 
this country losing the credit which it had long enjoyed, of being an asylum 
for those who, from persecution, had been driven for a time from their 
native land. They enjoyed that asylum on the condition that while resident 
in England they entered into no conspiracy or plots against existing 
governments in foreign countries, which would be an infraction of the 
municipal law of this country. The defendants, Messrs. Day and Son, 
must have been aware of the risk they encountered by undertaking to print 
these notes for Louis Kossuth. In conclusion, his lordship said it appeared 
to him that the decree of the Vice-Chancellor ought to be affirmed, with 
this exception—that the defendants ought not to have been restrained from 
using the Royal arms of Hungary, inasmuch as it appeared that any one 
might make use of them. 

Lord Justice Knight Bruce agreed with the Lord Chancellor. He thought 
it would be disereditable to England, if there were no means of compelling 
the notes to be delivered up to the plaintiff, for the purpose of cancellation. 

Lord Justice Turner thought that if the plaintiff had come to the court 
for the protection of his prerogative rights, the answer to him should be (in 
accordance with what was laid down in Vattel), that in such a case the 
proper remedy would be to apply to the Sovereign of this country for 
redress, a refusal of which redress would be a just ground of war. But 
inasmuch as the plaintiff claimed the interference of the court in order to 
protect the property of himself and his subjects, the court below had acted 
rightly in granting an injunction. 
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THE NATIONAL BANK. 


Tue twenty-sixth annual zeneral meeting of proprietors was held at the 
temporary offices of the company in Old Broad Street, on the 28th May; 
Octavius Ommanney, Esq., in the chair. 
The following report was read by Mr. H. Barry Hyde, the secretary : 
The directors of the National Bank have great pleasure in presenting 
te the proprietors the twenty-sixth annual report of the state and condition- 
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Of the society made up to the close of 1860. They have much on which 
to congratulate the proprietors in placing this document before them; for 
they can advert to the fact that in the face of considerable and exceptional 
losses, the general prosperity of the establishment has enabled them to pay 
dividends and bonuses to the amount of fourteen per cent. for the last year, 
to write off and provide for all bad and doubtful debts, and to increase the 
amount of rest or undivided profits exhibited in the directors’ report of 
May last. The year 1860 has been one of chequered results in agriculture 
and trade ; but so far as this bank is concerned, except for the failures in 
the leather trade, which occurred in the course of last summer, the amount 
of realized profits would have far exceeded those of any year hitherto 
reported upon. The increase in the earning powers of ‘the bank, the 
directors hope to be continuous and progressive. With respect to the 
amount lost by the bank in connexion with the failures before referred to, 
the directors have to state that they have caused to be written off £66,500 for 
bad debts. This sum, which fully provides for every ascertained and con~ 
tingent loss, it is gratifying to report, was to the extent of £29,184. 19s. 8d. 
available from former provisions for doubtful. debts which have been 
realized or secured on more favourable terms than originally estimated, 
and £37,315. Os. 4d. has been available from the ordinary profits of the 
year, which were £44,464. 7s. 5d., in excess of the dividends and bonuses. 
The directors have pleasure in calling attention to the fact that notwith- 
standing the year 1860 was generally unfavourable for agricultural interests, 
from the prevalence of ungenial weather, the habits of industry and thrift 
of the agricultural population in Ireland have so far counteracted even 
this serious drawback, as to exhibit a total of deposits at the close of last 
year very nearly equal to that of 1859, and much greater than that of any 
previous year since the opening of the bank. The following accounts in 
the form heretofore adopted, exhibit the state of the company’s affairs more 
precisely than general observations : 














ASSETS. 
Gold and silver coin in Ireland te eee ws £700,882 18 4 
Cash in hand, at the Bank of England, and at call eee 487,305 71 
Government funds, Exchequer bills, Exchequer bonds, and 
debentures ... ane eve eee eee * cee 639,291 17 3 
Bills discounted on hand oe ats ele «. 3,246,834 8 9 
Advances on Government and other securities, loans at short 
notice, and current accounts ... ‘is aun 830,783 5 & 
Bank premises at London, Dublin, and branches .., eve 45,888 12 8 
£5,950,986 10 6 
LIABILITIES, 
Paid-up capital pak rae wn oo «. £500,000 0 0 
Notes in circulation... ae eae ne --. 1,281,988 5 O 
Due by the bank on deposit receipts, current accounts, &c.... 3,987,067 0 1 
Rest, or undivided profits sia ee aes 181,931 5 5 
£5,950,986 10 6 








Profit and Loss Account. 


Rest or undivided profits, at December, 1859 wat 

Which has been added the net profit of 1860, after writing 
offall bad and providing for doubtful debts, 796,028. 7s. 1d. : 
less rebate of interest on bills not due, £18,879. see 77,149 7 1 


—_—— 


£179,781 18 4 


Carried forward... mae we £256,931 
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Brought forward ... én wo. £256,931 5 5 
From which have been paid—February, 1860 :— 
Half-a-year’s dividend, at the rate of 8 per 
cent. per annum, £20,000; with a bonus of 
15s. per share, £15,000... ae ..- £35,000 6 0 
August, 1860.—Half-a-year’s dividend, at the 
rate of 8 per cent. per annum, £20,000; with 





a bonus of 15s. per share, £15,000... «. 35,000 0 0 

Building fund... ove ove vee 5,000 0 0 
75,000 0 0 

Leaving at December, 1860, a rest, or amount of undivided 
profits, of ... ove ove sini = .. £181,931 5 5 








Since these accounts were made up, a dividend at the rate of eight per 
cent. per annum, and a bonus of 15s. per share, were paid in February, 
amounting to £35,000. The amount of undivided profits, after payment of 
the bonus and dividend, therefore stood at £146,931. 5s. 5d. this year, as 
compared with £139,781. 18s. 4d., the amount of undivided profits after 
payment of the February dividends in 1860, and allocating out of profits 
£5,000 for building purposes, as referred to in the report of last May, and 
shown in the preceding accounts. The directors were in hopes they would 
have been able to meet the proprietors on this occasion in their new 
building ; the delay, however, is not considerable, and they expect in the 
course of about three months to occupy it. They desire to state that the 
building, except to an inconsiderable extent, stands on the freehold of the 
bank, and that the small portion not freehold is under lease from the 
trustees of Christ’s Hospital for a period of sixty years from Michaelmas, 
1859. The directors deem the present occasion a suitable one to refer to 
the relative amount of Irish business transacted by this bank, and of 
accommodation afforded to Irish trade by it, as compared with the other 
banks in Ireland taken in the aggregate. The amount of note circulation, 
which a bank of issue continuously maintains affords the best test of the 
activity of its business, and is the best measure of the extent to which its 
advances assist the operations of trade. At the period when the average cir- 
culation of the banks of issue in Ireland was taken for the purposes of 
Sir Robert Peel’s Act, namely, for the twelve months preceding May, 1845, 
the total circulation of all the banks in Ireland was £6,354,494. The total cir- 
culation of Ireland at the close of 1860 was £7,047,600, showing an increase 
of £693,106 for the whole of Ireland, and forallthe banks. Of this increase 
in the circulating medium of the country, £500,246 is the increase on the cir- 
culation of the National Bank as shown in the Dublin Gazette of the 28th 
of December last. The directors believe this fact will illustrate better than 
any general statement the actual and relative progress of the bank in the 
cultivation of its Irish business. It affords the directors much pleasure to 
inform the proprietors that the branch opened at Listowel, referred to in 
their last report, has progressed most satisfactorily ; and they have now to 
report that they have within the present year opened a branch bank at 
Newcastle, in the county of Limerick, the growing importance of the bank’s 
business in that district having confirmed the directors in the belief that 
their customers at Newcastle had a fair right to expect the establishment 
of a branch of this bank in their town. The directors have to report that 
in virtue of the powers conferred on them by the deed of settlement, they 
have filled up the vacancy in the board caused by the decease of their late 
esteemed colleague, John Clement Ruding, Esq., which occurred shortly 
before their last meeting, by the unanimous election of Edmund Smithwick, 
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Esq., of Kilkenny, and which appointment the directors are confident will 
receive the confirmation of the proprietors. The directors desire here to 
pay a last tribute of respect to the memory of another colleague, who has 
within the last few months departed from amongst them, and to express 
their deep regret at the death of their valued friend, the late Francis 
Spaight, Esq., the vacancy caused by whose death the directors have also 
filled up by the unanimous election of Joseph Neale McKenna, Esq., 
formerly their chief inspector in Ireland, whose election they confidently 
expect will equally receive the confirmation of the shareholders; at the 
same time the directors have also acted in accordance with the general 
sense of Mr. McKenna’s value, by retaining his active and prominent 
services as a permanent member of the committee of management. The 
directors who retire this year by rotation are, Jeremiah Dunne, Esq., 
J. Harvey Lewis, Esq., M.P., Rowand Ronald, Esq., and M. Usborne, Esq. ; 
who, being eligible, now offer themselves as candidates for re-election. 

The Chairman observed that the report which had just been read was so 
full and ample in every particular that in moving its adoption he might 
well leave it to speak for itself, were it not usual for the chairman on these 
occasions to introduce that motion by a few preliminary observations, 
In the first place he might fairly congratulate the proprietors on the 
satisfactory state of the accounts. This was the more satisfactory as 
perhaps from rumours which had been more or less current during the past 
year, somewhat different results might have been anticipated. Upon the 
whole, however, he was happy to say that the statement now presented of 
the actual position of the bank was one which might be fearlessly set 
alongside the report of any banking establishment in the United Kingdom, 
while the conciseness, yet amplitude of detail with which everything was 
stated would, he hoped, be regarded with favour by the proprietors 
generally. He was glad to be enabled to say that the trade of Ireland had 
suffered no reverse during the past year. They were aware that the season 
had been one of much inclemency and incertitude, and that the agricultural 
interest had suffered in consequence. Prices had not been equal to the 
proportionate loss arising from the deficiency of crops, for in these days of 
free trade and quick access to and from foreign ports, as it invariably 
happened that if Providence withheld his hand in one part of the world, he 
was correspondingly bountiful in others, so the large imports of grain and 
agricultural produce, amounting to £23,000,000, he believed, had deprived 
the farmers of the advantage which they would otherwise have obtained 
from the high prices which must have ruled. In a bank like the National, 
which had many branches in agricultural districts, of course the results 
must depend to a considerable extent upon the condition of the agricultural 
interest. The profits would be diminished by less business consequent upon 
deficient harvests, or reduced by losses occuring to those who might be 
unable from unexpected difficulties to meet their engagements. But he was 
glad to say that this last cause of decreased profits had not arisen during 
the past year; and it was a remarkable proof of the progress of Ireland, 
that the farmers and agriculturists instead of considering, as they formerly 
too frequently did, that sufficient for the day was the evil thereof, now 
habitually put by ample provision for the wet day. (Hear, hear.) He 
might refer, upon this point, with some satisfaction to the state of the bank 
deposits during the last three years. In 1858 they were £3,482,000; in 
1859, £4,034,000; and in 1860, £3,987,000, showing, in the year of 
deficient harvest, a diminution of only £47,000. (Hear, hear.) He next 
came to the losses they had sustained from the failures in the leather trade, 
losses which had fallen not on their bank alone, but on many others, The 
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total amount of these losses, ascertained and contingent, so far as the 
National Bank was concerned, was £66,500. That was, undoubtedly, a 
large sum, but it was one of those occurrences which no foresight could 
alwa:s prevent in banking business, and it was, at least, a subject 
upon which the board might fairly congratulate the proprietors that 
they were enabled to meet the loss without trenching upon the reserve 
fund, or reducing the dividend or bonus. (Cheers.) The fact that 
they had in hand £30,000 to meet such a contingency, showed that 
they always looked upon bad and doubtful debts from the cautious 
side, which was the proper side. But the loss was unquesticnably 
unexpected, and it was at the same time exceptional—(hear, hear)— 
for it was certainly exceptional to find men occupying high position 
and high character in the City of London attempting such swindling 
practices has had been shown up in the Bankruptcy Court as connected 
with those leather failures—(hear, hear)—and he believed he was right in 
saying that on no previous occasion had banking establishments suffered 
from such an outrageous system of swindling. (Hear, hear.) The re- 
sources of the bunk, and the liberal manner in which the directors always 
acted in reference to the trading and agricultural interests of Ireland, were 
proved by the state of their circulation. The circulation of the National 
Bank, which, in 1857, was £863,000, rose in 1858 to £1,135,000; in 1859, 
it was £1,274,000, and in 1860 it had increased to £1,284,000. This was 
a certain indication that the board acted to all who were customers of the 
bank, and to all who were not, with liberality to the full extent of their 
means, and that the trade of Ireland received from them all facilities and 
accommodation that it could legitimately require ; and such was the con- 
fidence which this course of policy had secured to them, that of the 
£700,000 excess of circulation since the passing of the Bank Act, five- 
sevenths of such excess were enjoyed by the National Bank. This was a 
proof of public confidence which no other bank could show. Before sitting 
down he could not help referring to those gentlemen to whose exertions 
they were mainly indebted for this prosperous state of affairs, viz., the 
officers of the bank. (Cheers.) They were all of them fully competent 
for their duties and zealous in the discharge of them, and, what was a 
matter of no small importance, they all answered the helm well. (Cheers.) 
First, there was Mr. McKenna, formerly their chief inspector, who had been 
advanced by the board to a seat in the direction, and whose advancement 
he had no doubt the meeting would unanimously confirm, Then there was 
Mr. Hyde, their able and active secretary. Next there was Mr. Hardy, the 
manager of the Dublin branch, whose health, he was sorry to say, ren- 
dered it necessary that he should no longer reside at the banking house in 
Dublin. Again there was Mr. Carnegie, whose exertions had raised the 
branch at Cork to a position superior to any other branch establishment 
in Ireland. All these, and in short all the officers of the establishment, 
worked well and zealously, and to all of them the proprietors were greatly 
indebted for the satisfactory manner in which the business was conducted. 
In the place of their late lamented colleague, Mr. Ruding, whose loss was 
touched upon at the meeting last year, the directors elected their old 
friend Mr. Smithwick, an appointment which, he believed, would be as 
satisfactory as that of Mr. McKenna, and whose election would be, no 
doubt, also confirmed. With regard to Mr McKenna, he looked upon his 
presence at the board as of the greatest advantage. He knew everything 
connected with the business of the bank, saw the point of everything at 
once, and knew how to place everything upon its proper footing. The 


proprietors would recollect that Mr. McKenna had for some time held the. 
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position of chief inspector in Ireland; and the directors thought that now 
the means of communication between Ireland and England were so rapid, 
his services would be much more useful as a member of the board in this 
eountry than they would be if he remained in Ireland, He had only to 
add that the report, of which he would now conclude by moving the adop- 
tion, was a faithful and fair representation of the actual state of their 
affairs, and he trusted that it would be unanimously approved. 

Mr. Fox felt much pleasure in seconding the motion. He considered 
that the barometer of all institutions of this sort was public opinion, and 
when he saw that in this year 1861, the bank had more valuable assets, a 
larger number of current and deposit accounts, and that its ramifications 
were more vast than at any previous period of its history, he held that 
they had sufficient grounds for congratulation, (Hear, hear.) The 
operations of the bank were more immediately connected with the country 
to which he belonged, .viz., Ireland. In that country the enterprise of man 
had made much less progress than in England, and one consequence of this 
was, that new and large fields of wealth were constantly opening up by the 
enterprise which was brought to bear in modern days upon the commercial 
relations of the country, and it was impossible that a banking institution 
possessing fifty branches spread over every province should fail to receive 
a great portion of that nutriment which such expansion of trade and 
commerce must create. The losses arising from the failures in the leather 
trade had been alluded to by the chairman. No doubt this bank, like all 
other institutions of magnitude, had to deplore in connexion with those 
failures, violations of confidence, and of good faith ; for it must be remem- 
bered that that confidence was founded upon long trading experience, and 
upon a commercial credit extending over a century. The loss arising from 
these failures, was one of those disasters insenarable from the conduct of 
human affairs—a disaster which they had to regret, but which involved no 
charge of culpability or ground for censure against any one connected 
with the management of the bank. (Hear, hear.) Taking the matter in 
its very worst form, it was now ascertained that the total loss could not 
exceed £66,000, an amount which, as the several estates were wound up, 
might be considerably reduced. But this £66,000, which was the worst 
view of the case, was practically reduced to a loss of about £37,000, 
because, contemporancously with the loss from the leather trade failures, 
the directors were enabled to make available the sum of £29,000 received 
on account of doubtful debts, which they could hardly have expected 
ever to realize. (Hear, hear.) That was so far satisfactory, and it was 
also satisfactory to find, as an evidence of the growth and develop- 
ment of the institution, that at Christmas last they had a reserve fund 
exceeding by £7,000 what it was at the termination of the previous 
year. (Cheers.) This was a gratifying proof of the earning power 
of the bank, and how much it merited the confidence of the com- 
mercial public. There were two elements with which commerce could 
only be carried on—ready money or credit—and when he found that 
the entire increased circulation which had arisen in Ireland under the 
Bank Act of 1844 (Sir R. Peel's Act) was somewhat less than £650,000, it 
was peculiarly gratifying to him to see that of that total of £650,000 over 
£500,000 was represented by the expanded circulationof the National Bank 
(cheers), proving as it did that every interest—trade, commerce, and agri- 
culture—received from the institution every proper sustainment and every 
legitimate facility. (Hear, hear.) He would not further occupy the time 
of the meeting, but having a tolerably substantial investment in the com~ 
pany, he could not help saying that he saw in its present condition mach to 
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inspire hopeful feelings for the future. He believed the National Bank was 
penetrating deeper and deeper into the soil of Ireland, and that with the 
growth of years they would see larger and more substantial dividends, and 
realize those anticipations they fondly looked forward to when they in- 
vested their money in the concern. It was not patriotism or love of country, 
but a simple question of pounds, shillings, and pence, which induced them 
tosinvest their capital, and it was in that view such undertakings must 
always be regarded. (Hear.) 

Mr. Searle, amid considerable interruption, proceeded to read a long 
speech, in which he complained that the losses arising from the leather 
trade failures were owing in a great measure to want of foresight on the 
part of the board. He also charged the directors with extravagance in the 
outlay they were incurring in the erection of the new premises in Broad 
Street, the only explanation of which that he could imagine was a hope of 
attracting London business by architectural display. He contended that 
the Irish shareholders did not want London business, but were satisfied 
with the connexion in Ireland. He further, and under continued cries of 
‘* Question” and calls to order, proceeded to charge Mr. McKenna with 
having used his influence as an officer of the bank to promote his election 
for New Ross, and reminded the directors that it was similar practices on 
the part of Mr. Sadleir which had ruined the Tipperary Bank. 

Mr. McMahon strongly objected to Mr. Searle taking up the time of the 
meeting with his long written speeches upon matters wholly irrevelant to 
the business they were called together ta discuss. He was himself so 
satisfied with the management, that having been a shareholder from the 
first, he had increased his stake in the bank. 

A Shareholder inquired what was the allowance to the directors ? 

The Chairman—£4,800 a year, which was fixed by the deed of settlement. 
He ought to have added that the losses of which he had spoken had not 
arisen from one firm only, but from several firms with which they had done 
a profitable business for some years previously. 

The report was then put and unanimously adopted. 

Mr. E. Smithwick, of Kilkenny, who had been elected to the board by the 
directors in the room of the late Mr. Reeding, was proposed for confirma- 
tion, and his election was unanimously confirmed. The appointment of 
Mr. Joseph Neale McKenna as a director, in the room of the late Mr. 
Francis Spaight, was also confirmed nem, con., and the directors retiring by 
rotation were severally proposed and re-elected. 

The Chairman then moved a vote of thanks to the officers of the bank for 
the able manner in which they had performed their duties and conducted 
the business of the establishment. 

Admiral Sir B. Macnamara seconded the resolution, and expressed his 
gratification that the losses had been no larger. 

The motion was carried unanimously. 

Mr. T. M. Usborne, of Cork, proposed a vote of thanks to the chairman 
and the directors generally, to whose efficient management he paid a high 
compliment. With regard to the losses from the leather failures, though 
they were to be regretted, they would have their advantage in inducing 
increased caution in future. It was also some consolation to know that 
the whole had been amply written off, and that they began from January 
under the most favourable auspices. As to Mr. McKenna, the Irish share- 
holders owed that gentleman a deep debt of gratitude for the manner in 
which he had managed the affairs of the bank in Ireland, and for his con- 
duct to all the clients of the institution in that country, and he thought the 

directors were entitled to the special thanks of the meeting for having 
elected him to the vacant seat at the board. 
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The vote was passed by acclamation. © dae 

The Chairman having briefly acknowledged the compliment, the meefing 
was made special to consider a proposition for altering the deed of settle- 
ment, with the view of permitting shares to be registered in joint names. 

The Chairman, in moving the necessary resolution, stated that when the 
bank was established it was doubtful how far joint proprietorship could be 
admitted; but now that the public were familiar with the working of 
joint-stock banks the principle was generally adopted, and as it would 
afford facilities to shareholders and enable shares to be held in trust, it was 
proposed to follow that principle in this bank. The resolution was—“ That 
the rule or regulation contained in the 93rd clause of the deed of settlement 
be repealed, and the following rule or regulation be substituted :—The 
court of directors may permit more than one person to become and be re- 
gistered as joint proprietors of the society in respect of any share or shares 
in the capital thereof, and the rules and regulations in the deed of settle- 
ment, as to the proprietorship of shares, or any change of such proprietorship, 
shall be construed accordingly. And whenever several persons shall be 
jointly entitled to a share or shares, the person whose name stands first 
in the register of shareholders as one of the holders or proprietors of 
such share or shares, shall, for the purpose of attending and voting 
at any general meeting, and for all other purposes for which the holding 
or proprietorship of shares, or of any number of shares, is under the 
deed of settlement to confer any qualification, right, or privilege upon a 
proprietor, save and except the qualification required for holding the 
office of director, be deemed the sole proprietor thereof, and on all occa- 
sions the vote of such first-named shareholder or proprietor, either in 
person or by proxy, shall be allowed as the vote in respect of such share 
or shares without proof of the concurrence of the other holders or pro- 
prietors thereof. And no person shall hereafter be py for, or be 
qualified to retain the office of director of the society unless he shall be 
and continue registered as a sole proprietor of the shares required by 
the deed of settlement as a qualification for the office.” 

Mr. Harvey Lewis, M.P., seconded the motion, which was agreed to, and 
the proceedings terminated. 





PRESENTATION TO MR. McKENNA. 


In January last Mr. McKenna was appointed general manager of the 
National Bank in London, on which occasion the Irish shareholders with 
characteristic good feeling prepared an address for Mr. McKenna, to be 
accompanied with a presentation of a magnificent silver salver and épergne 
of 600 ounces. Whilst this address was in progress, Mr. McKenna was 
unanimously elected by the court of directors to a seat on the board, vacant 
by the decease of the late Francis Spaight, Esq., of Limerick. The address 
was presented to Mr. McKenna on the 28th May, by Admiral Sir Burton 
Macnamara and a deputation of shareholders ; it was signed by upwards of 
600 of the Irish proprietors, and was in the following terms :— 


** ADDRESS TO JOSEPH NEALE MCKENNA, ESQ. 


*‘ Dear Sir,—We, the undersigned shareholders of the National Bank, in 
congratulating the directors and yourself upon your recent appointment to 
the position of general manager, desire to place on record our sense of 
ay services to the institution in which we are all so deeply interested, 

n doing this it is gratifying to us to state that the court of directors have 
not only anticipated our wishes in your selection for that position, but by 
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it have proved their sense of your past services, and their perception of 
“what is due to the interests of the bank. From our knowledge of your 
character, we are quite convinced that a compliment, expressed in over— 
flowing terms, would not be regarded by you as of equal value to the 
simple expression of our approval of your past services, and our complete 
confidence in your future management; but we cannot at the same time 
conceal from you our hope and belief that your future career in England 
will reflect credit on the country in which your earliest lessons of honour 
and good faith have been learned. As atoken of our esteem we beg your 
acceptance of the accompanying testimonial, which may recal to your 
mind from time to time the goodwill of which it is the least valuable 
memorial. Again assuring you of our deep sense of the services which 
you have rendered to us as shareholders of the bank, and with a further 
expression of our best and warmest wishes for your future welfare, we 
remain, dear sir, your sincere friends.” 
_ Tothis address Mr. McKenna made the following reply :—‘‘ My Lord, 
Reverend Gentlemen and Gentlemen—I have read your kind address with 
emotion I cannot conceal. Iam deeply sensible of the honour which the 
frank expression of your confidence confers upon me. Since your address 
was drawn up, I am indebted to the court of directors and to you for m 
election to a seat on the board. I reflect with pleasure on the fact that 
your confidence in me has been the growth of a quarter of a century, 
during which period I have served the National Bank to the best of my 
judgment, if not with any great ability, at least with patience and assiduity. 
{t would be an unworthy response to your kind expressions were I to 
attribute to my own instrumentality the large measure of prosperity with 
which the bank has been favoured, especially for the past ten years during 
which I have been its chief officer in Ireland ; but I accept your approval of 
my past services in the sense that you recognise that [ have done my duty, 
and have so far contributed to that prosperity. Your kind anticipations 
touching my future in England I can only hope to realise to the extent that 
I shall give no occasion for reproach to my own country on my behalf, and 
that I shall probably be found capable of dealing with practical subjects 
in a straightforward manner. The very beautiful épergne and salver 
with which your address has been accompanied shall be to me tokens of 
inestimable value, for I hope at a future day, when I shall require them 
no more, to hand them to my children in every true sense as unsullied as 
they come from your hands this day.—I have the honour to remain, my 
lord, reverend gentlemen, and gentlemen, your very faithful servant, 
“JosepH N, McKenna.” 





IONIAN BANK. 


Tue annual meeting of the shareholders was held on the 30th May at the 
office, No. 6, Great Winchester Street, City ; Mr. Oliver Farrer in the chair. 

The Secretary (Mr. W. Kettlewell) read the directors’ report, which was 
as follows :— 

The directors of the Ionian Bank, in presenting to the proprietors their 
annual report, have little to communicate, beyond what appears from the 
summary at foot, as the result of the year’s transactions, The return of 
the rest to an amount exceeding what it was before the pressure of adverse 
times, has enabled the court to resume the former rate of.dividend, viz., 
6 per cent. per annum. This step was not taken without mature consider- 
ation, nor until the directors had assured themselves that the same rate 
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might, according to all reasonable expectation, be steadily continued, 
together with a due provision for contingencies and addition to the rest, 


‘Since the renewal of the charter, the attention of the court has been 


mainly directed to old dependencies covered by securities, which have un- 
avoidably remained unliquidated. After a careful examination of these 
securities, the directors have satisfied themselves that no material loss is 
to be apprehended in their ultimate realisation ; they have, nevertheless, 
thought it right to make provision for any such contingency, and they have 
further directed measures to be taken for effecting, as promptly as prudence 
will permit, the liquidation thereof. The character of the business trans- 
acted during the year 1860, as well at the branches as also at the agencies 
of the bank, has been satisfactory, and it is gratifying to be able to add 
that the agitation which occasionally ruffles the surface of the Ionian com- 
monwealth, has no sensible effect on the operations of the bank. The 
following is the abstract of the profit and loss account for the year:— 


The balance to the credit of profit and loss on the 1st January, 

1860, was ... eee eee oes ose owe eee --- £17,087 6 7 
The net profit, after deduction of charges and allowance for 

doubtful debts, is me ot a a : 11,526 19 3 








Together ss — . £28,614 5 10 
From which is to be deducted the amount of two half-yearly 
dividends paid in 1860, at the rate of 5 per cent. per annum 7,500 0 0 











Leaving to the credit of profit and loss on the Ist January, 1861 £21,114 5 10 





The Chairman, in moving the adoption of the report, said the business 
had throughout the year been satisfactory. The charter had answered all 
the expectations which were formed with regard to it. The directors had 
felt themselves justified in reverting to the former dividend of 6 per cent., 
and they believed that they would be enabled to continue that amount. 
The indemnity fund, the balance of profit and loss, had gone on steadily 
increasing. On the 12th of January, 1859, it amounted to £13,181; on 
the Ist of January, 1860, it had increased to £17,087—an addition of 
about £4,000; and on the Ist of January, 1861, it amounted to £21,114, 
being a further addition of £4,000. Besides this, the board had provided 
a sum to meet any unexpected contingencies that might arise, and they 
would continue from time to time to add to it. There was also a con- 
siderable sum under the name of suspense interest—interest which was 
due to them, and a great portion of which the managers thought would be 
available either as an addition to profit, or to meet any possible loss. He 
was happy to say that the corporation had not lost a single halfpenny by 
the Greek failures. He would only add that the profits of the first four 
months of the present year considerably exceeded those of the correspond- 
ing period of last year, and that if they continued at the same rate, next 
year’s report would be better even than the present one. , 

Mr. Fordati, in seconding the motion, expressed himself perfectly satis- 
fied with the report. 

The motion was then put and carried. , 

On the motion of Mr. Goldney, thanks were voted to the chairman and 
his colleagues in the direction, and with this acknowledgment the proceed~ 
ings terminated. : 
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BANK OF BRITISH NORTH AMERICA. 


Tue twenty-fifth yearly F nog meeting of proprietors was held on the 
4th of June, at the offices in St. Helen’s Place, Bishopsgate Street ; 
Alexander Gillespie, Esq., in the chair, 

The Secretary read the following report:—‘ The improvement in the 
business of the North American colonies, referred to in the reports pre- 
sented to the proprietors last year, scarcely realised the expectations which 
the directors then entertained. This may be accounted for by the time 
required fully to recover from the very severe depression under which their 
trade had laboured during the two preceding years; and from the fact, 
that, though the crops of all grain in Canada were the most abundant ever 
gathered in that colony, a very large proportion of them was not got to 
market previous to the close of the season, consequently the beneficial 
effects of the last harvest will tell more upon the business of the present 
than of the past ag The annexed statements of accounts show the position 
of the bank onthe 31st December last, and on comparing the business of 
the first four months of the current year, with the same period of 1860, the 
directors have the pleasure to state that the present year exhibits an 
important improvement. The lamentable events occurring in the United 
States have not hitherto y groin | affected the interests of the bank, but 
in view of these, and of strengthening the position of the bank, and to 
enable the managers to take full advantage of any favourable opportunity 
for the purchase of exchange or otherwise, the directors have added con- 
siderably to the amount of specie held at the branches. It will be seen 
that the sum on hand at 31st December was £301,107. 3s. 2d. against 
£104,160. 5s. 10d. at 3lst December, 1859. Your directors have made, 
as they conceive, ample provision for all bad and doubtful debts; they 
have also deemed it advisable at this time to write off the whole of the 
preliminary expenses connected with the opening of the branch at Victoria, 
in Vancouver's Island; the above deductions being made, the available net 

rofit for the year amounts to £61,897. 9s. 1d., out of which they have 
awe a half-yearly dividend, payable on and after the 5th of July next, 
at the rate of 6 per cent. per annum, free of income tax. This will leave 
the sum of 1,897. 9s. 1d. to be carried to the rest of balance of undivided 
profit, which, including this addition, amounted on 31st December, 1860, to 
£125,766. 3s., after providing for the dividend that was paid on the 5th 
January last. 


Balance-Sheet, 31st December, 1860, 


LIABILITIES, 
Capital... — “ ose deo ose eee +. £1,000,000 0 0 
Circulation ae ron nes ee io on a 275,682 14 5 
Deposits .. ‘ine = ‘a _ i ‘ili oe 529,412 16 5 
Bills payable, and other liabilities... eve eve one 393,714 16 9 
Reserve to meet bad and doubtful debts ~~ rae ‘a 62,445 1 4 
Reserve for Christmas dividend eae uae ean ae 30,000 0 0 
Undivided net profit ... ean = ‘i is as 125,766 3 0 





£2,417,021 11 11 








ASSETS. 

Specie and cash at bankers a i oes one £301,107 3 2 
Bills receivable, aud other securities me poe we 2,065,914 8 9 
Bank premises one ove ove ooo vee vee 50,000 0 0 





£2,417,021 11 11 
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Profit and Loss Account to 31st December, 1860. 


Dividends declared as follows: at Midsummer, 1860, 
poe July, 1860, £30,000 ; at Christmas, 1860, pay- 
able 





January, 1861, £30,000... ini “a one £60,000 0 0 

Balance in hand, being undivided net profit to the 31st ‘ 
December, 1860 ... ne rae oe oe ane 125,766 3 0 
£185,766 3 0 








Balance of undivided net profit to December 31st, 1859 ... £123,868 13 11 
Net profit for the year 1860, after deduction of all current 

charges and income-tax, and providing for bad and 

doubtful debts... sia oe vas = pe 61,897 9 1 





ee } 
£185,766 3 0 

—— 

The Chairman, in rising to move the adoption of the report, said he was 
not unprepared to find that the report which the board had now the honour 
to submit to the proprietors would cause some degree of dissatisfaction, or 
at any rate of disappointment; and he could only assure the proprietors 
that no one could feel more regret than the court did that they were not 
able to furnish a more satisfactory statement of the affairs of the bank ; 
but circumstances had prevented them doing so—circumstances which were 
beyond their control. However, the crops of last year in Canada had more 
than realised expectations, and the business done in the first three months 
of this year—a season, too, when business was not active in Canada— 
exhibited considerable improvement as compared with the corresponding 
period of the former year. They had not made any bad debts in these 
three months that the board were aware of. Then, with reference to the 
present state of affairs in the United States, which they all deeply deplored, 
and which feeling pervaded the whole country, he was sure that there was 
but one wish, whatever some of their American friends might think— 
one earnest desire that the evils of civil war might yet be averted, and that 
these states might continue to flourish as a united, powerful and free 
community. (Hear.) Happily, the position of affairs in the United States 
had not hitherto interfered with the business of the bank to its injury ; and 
though it would be impossible to foresee what circumstances might arise, 
he did not think they would materially affect them, though the trans- 
actions between Canada and the United States were, no doubt, of a most 
extensive and important character. Possibly many proprietors were not 
aware of the fact that last year the exports from Canada into the United 
States amounted in value to about 18,000,000 dollars, of which the produce 
of the forests contributed 4,000,000 dollars; and that branch of the trade 
would, no doubt, suffer materially. The exports from Canada to the States 
of breadstuffs amounted to ten millions of dollars; but this year, in any 
case, the larger portion of this surplus produce would have found its way to 
Europe, so that the state of things in America would not have greatly affected 
its realisation. Then, against any injury which might arise, some advantage 
would accrue to Canada from a considerable portion of western produce 
finding its way by the St. Lawrence, instead of through the United States, 
and some supplies heretofore drawn from the Southern States would be 
taken from Canada. So that he was not one of those who thought the 
trade of Canada and the interests of the bank would be materially affected 
for the worst by the present troubles; but as he had said before, no one 
could foresee what might take place, They had thought it prudent, however, 
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to make a more liberal provision than they had usually done for bad 
debts and for any contingency that might arise. They were engaged in a 
lawsuit in the United States which he hoped would terminate in favour of 
the bank, but they had made full provision for the amount whatever might 
be the result. In another case, on an appeal to this country, the decision 
had been in favour of the bank. ‘The court had also thought it prudent at 
this time to make provision for the expenditure incurred in opening the 
branch at Victoria, in Vancouver’s Island, where he might state the 
business had not realised the expectations which had been formed. After 
giving the establishment there a fair trial it would be for the court to 
determine whether they would persevere in maintaining that branch or 
not. The court had thought it wise to make the above liberal provisions, 
believing as they did that the true principle which this bank ought to 
adopt was to make an abundant reserve for bad and doubtful debts before 
they declared a dividend of 6 per cent. His own belief was that they were 
now entering upon a period in which they had got rid of all clogs upon the 
bank, and that they might indulge in a hope of larger profits available for 
the purposes of dividend; he even thought they might look for an improve~ 
ment in the year on which they had entered as compared with preceding 
ears. 

, Mr. Vance said he was not satisfied with the form of the accounts. It 
would, in his opinion, be more satisfactory to the meeting if they knew the 
actual amount of bad debts in each year; and if they found there was a 
large amount of bad debts incurred in any one year, that should be a matter 
for investigation as to whether they had been prudently incurred, or 
whether they arose from circumstances which were beyond the control of 
the board. It would also be desirable to know the amount of protested 
bills held at all times, because if this were not dowe it might be said that 
information was withheld which ought to be given. He held shares in the 
Bank of Montreal, which never failed to pay 8 per cent. But in the case 
of this bank he could see very little chance of obtaining more than 6 per 
cent. The chairman had said it was impossible to foresee how far this 
bank might be implicated in consequence of the state of matters in the 
United States, but he (Mr. Vance) did not see how they should be impli- 
cated at ali. This was a British North American bank, and the business 
should be carried on in our colonial possessions. He believed they 
had an agency in New York, and he did not know whether they dis- 
counted bills there or not (no, no, from the chair), but they might hold 
United States paper, which would certainly be beyond their legitimate 
business. (Hear.) He thought that the prospects of Canada were exceed- 
ingly good, and that the troubles in the United Statcs ought not to affect 
its internal prosperity, except as far as merchants were concerned, who 
might have engagements with the United States. He would rather see 
this bank confine its transactions to the colony. His personal experience 
satisfied him that the colonial business was much safer than that of the 
United States, if it were properly cultivated. He thought the directors 
had done right in writing off the expenditure in connection with the branch 
at Vancouver's Island, and he should like to know what the amount was. 

The Chairman—A little over £2,000. 

Mr. Borrodaile observed that with respect to the suit, in which judgment 
had been given in favour of the bank, the amount, he believed, was about 
£4,000, and he wished to know the amount involved in the other suit now 

ending. 
The Chairman—The suit last alluded to was with a party in the United 
States, for a debt, however, not contracted in the United States; and the 
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amount in this case was about £8,000, for which full provision had been 
made in the reserve fund, as already stated. With regard to Mr. Vance’s 
observation, that gentleman must have misunderstood him if he supposed 
he wished to convey an impression that the bank was likely to sustain 
injury from the present state of affairs in the United States, in consequence 
of the business of the bank being carried on in that country. Mr. Vance 
must, however, see that, owing to the intimate relations existing between 
the United States and Canada, any very material convulsion in the former 
country must affect the trade of Canada, and that if the trade of Canada 
was injuriously affected the business of the bank must be affected corres- 
pondingly ; but when he admitted this he did not think that the trade of 
Canada would be seriously affected, or that the interests of the bank would 
suffer. As to the mode of stating the accounts, it was scarcely possible 
to tell the amount of bad debts in any one year, because the result of 
failures in any one year could not be accurately ascertained till some time 
afterwards; but the Court carefully went over the bad and doubtful debts 
of the bank, including those incurred in previous years, and the amount in 
the balance-sheet under the head of reserve was deemed sufficient to cover 
all these. With reference to the accounts generally, he believed they were 
quite as much in detail as those usually given by banks. He was not aware 
that in any case the amount of protested bills was ever stated. He was 
very sorry they could not give the proprietors a better dividend ; but when 
other banks were spoken of, that some paid 8 and some 7 per cent., he 
would remind the meeting that this bank for three years paid equal to 9 
per cent., and one year 83 per cent. 

Mr. Smith—At the meeting held at Christmas he had stated that he had 
come to the conclusion that as for two or three years this bank had not 
been able to pay more than 6 per cent. the affairs must be badly managed 
in the colonies. He had since then made inquiries privately as to how 
their business was conducted in Canada, and he was told that if they did 
not make more profit it was from the extreme caution and prudence of Mr. 
Paton, their general manager, who did not think Canada had sufficiently 
recovered from the prostration of former years to induce him to extend 
their business. In other words, he preferred a safe to a speculative busi- 
ness; and he must confess that in this he considered him quite right, and 
he gladly retracted anything he might have said inculpatory of his manage- 
ment of the affairs of the bank. 

The Chairman said that in common with his colleagues he highly appre- 
ciated the observations of Mr. Smith, which, however, were only in accord- 
ance with his conduct whenever they had the pleasure to see him at their 
meetings. The court had no objection to any amount of inquiry. There 
could be no doubt that Mr. Paton was a very cautious man; and perhaps 
the best answer which could be given as to the qualifications of the gentle- 
men sent by this bank to the colonies was, that no less than thirteen of those 
who had been officers of this bank now filled the most important offices in 
the local banks, and some of them the very highest positions. This fact, 
he thought, proved they made a good selection. 

Mr. Billing complained that whereas in former years the net profits 
were £97,000, the last four years they only averaged about £62,000. How 
had this arisen? Was it from a laxity of business or the unfavourable re- 
sult of business experiments ? 

The Chairman thought that the honourable proprietor, from his former 
connection with the colonies, would remember the depression which had 
prevailed in Canada for the last three years, and that the scale of business 
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done was of a very limited character; but, further, it must be borne in 
mind that in 1857 and 1858 the bank had made very heavy losses. 

The question was put, that the report be adopted, and was carried 
unanimously. 

The three directors retiring by rotation, Henry Barnewall, John Rank- 
ing, and Robert Carter, Esqs., were severally re-elected. 

On the motion of Mr. Josiah Wilson, a cordial vote of thanks to the 
board of directors was passed with acclamation. 

The Chairman briefly replied, and the meeting separated. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue ordinary general meeting of this company was held on the 7th June 
at the London Tavern; D. Dunbar, Ksq., presiding. 

Mr. J. Strachan (the secretary) read the following report :—“ The present 
being the period appointed by the charter of incorporation and deed of 
settlement for the yearly meeting of the company, the directors now place 
before the proprietors their ninth annual report, accompanied by the accounts, 
duly audited, showing the state of the bank’s affairs to the 31st December, 
1860. Although failures of some magnitude have during the past 
year occurred in the colonies, the directors are gratified to be able to 
report to the proprietors that no losses of any importance have been 
sustained by the bank, and that the year’s operations may be viewed as 
satisfactory. The vigilance and caution exercised by the inspector, Mr. 
Bramwell, aided by the other executive officers of the corporation, have in 
great part contributed to produce this gratifying result, and merit the 
acknowledgments of the proprietors. Adhering to the policy of strengthen- 
ing the reserve fund, which has already had the approval of the share- 
holders, the directors propose out of the half-year’s profits to add the sum 
of £10,000 to that fund, which will then amount to £45,000. To the 
colonial building fund the directors propose making the usual half-yearly 
addition of £1,500, which will then amount to £6,000, which the directors 
recommend should be appropriated as stated in the next paragraph. The 
bank’s premises at Sydney, having participated in the general depreciation 
which has affected house property in that city, the directors considered 
that a revaluation of this asset of the bank was expedient, with a view to 
its being placed at its actual market value in the books of the corporation. 
Acting on the result of that valuation, the board now propose to write off 
the sum of £3,000 from the cost of this property, debiting the amount so 
written off to the ‘‘ Colonial Building Fund,” which it will be in the recol- 
lection of the proprietors was created in order to meet contingencies of the 
character now under consideration, The balance standing at the credit of 
the above fund will be applied in reduction of the cost of the other freehold 
properties held by the corporation in the colonies. The latest advices from 
the colonies extend to the 25th March from Melbourne, and to the 23rd 
March from Sydney, and represent the position of the bank’s affairs as 
satisfactory. The accounts appended to this report are made up to the 
31st December last, from which it appears that after the usual deductions, 
and also after making allowance for bad and doubtful debts to the full 
amount recommended by the inspector, there remains to the credit of 
profit and loss the sum of £43,848. 4s. 10d., out of which the directors 
recommend that a dividend be declared for the half-year of 3} per cent. 
free of income tax, representing £24,500, and thata sum of £10,000 be 
placed to the reserve fund, also that a sum of £1,500 be placed to the 
colonial building fund, making together £36,000, leaving to be carried to 
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néxt account a balance of £7,848. 4s. 10d. The directors and auditors now 
go out of office, but being eligible for re-election they offer themselves 
accordingly.” 
The following is a statement of the accounts :— 
LIABILITIES, 

Notes in circulation ca soe aes ove ove we £179,218 5 0 
Bills payable and other liabilities ose ee sé ooo 521,973 15 9 
Deposits... eee vee ose ove eee eee eee 659,577 7 0 





Total due to the public vee eee £1,360,769 7 9 
Capital paid up, £700,000 ; Reserve fund, £35,000 ; Celonial 
building fund, £4,500; Profit and loss, £43,848. 4s, 10d. ... 783,348 410 


£2,144,117 12 7 





ASSETS. 
Coin and bullion, £593,601. 18s. 4d.; Balances due by other 
banks, £13,877. 9s. 4d. ‘iin aie ihe sie «- £607,479 7 8 
Bills receivable and other securities... sain om eo §=1,447,216 8 2 
Freehold, leasehold and other property of the corporation ... 87,723 9 5 
Open policies eee ove eee sos ove vee eve 1,414 11 6 
Stamps ose ove se ove ove ose see ove 283 15 10 
£2,144,117 12 7 





| 
| 


PROFIT AND LOSS ACCOUNT. 


To dividends, viz. :—Twelfth dividend—3} per cent. for half- 
year ending 31st December, 1859, = ist July, 1860 ... £24,500 
Thirteenth dividend—3} per cent. for half-year ending 30th 
June, 1860, paid Ist January, 1861... ner oe ose 
Reserve fund—at 31st December, 1859, £5,000 ; 30th June, 
1860, £10,000... ose eee see seo eee ees 
Colonial building fund—at 31st Dec., 1859, £1,500 ; 30th June, 
1860, £1,500 ove ove ove vee eee ose 3,000 
Balance carried down o0e ose oe ovo ove 43,848 


o °S 


0 
24,500 0 
15,000 0 

0 
41 


oo 98 





£110,848 4 10 





Balance at 3ist December, 1859, per last statement ... «. £38,661 19 3 
Balance of profits in Loncon and in the colonies for the 

year ending 31st December, 1860, after deducting current 

expenses and making provisions for bad and doubtful debts 72,186 5 7 





£110,848 4 10 
Balance brought down wus we eee eve «oe 43,848 4 10 


The Chairman—Gentlemen, it is my duty, as it has often been before, to 
call upon you to approve of the report which you have just heard read. 
Iam happy to say that it does not require many remarks from me, [ 
believe it is the most favourable report that we have ever been able to lay 
before you; and itis satisfactory to think that our improvement has been 
progressive. The situation of the bank at the present moment is, I con- 
sider, a very proud one, taking into consideration past years; and I 
attribute that situation to the steadiness with which we have gone on, 
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and the kindness with which you have supported our views, and the mode 
in which we have carried them out. It is a singular thing that in the 
year 1857 we had not one farthing of reserve fund, as you will recollect. 
We are nowin the proud position of having a reserve fuud of £45,000 ; and 
I consider that the bank is already standing upon arock. The dividend 
which we ask you toapprove of, namely, 7 per cent., free of income-tax, 
is not in usual times a very bad dividend. At the present moment, 
perhaps, when the money market is in a very exceptional state, it may 
not appear so large a dividend as you would like to receive; but I am 
satisfied that if you sanction the mode in which we are conducting 
the affairs of the bank, we shall ere long be able to give you a 
better dividend. Whenever we are in that position, I shall be the 
first to ask you to sanction the payment of a larger dividend 
than that which we now offer you. We have been singularly fortunate in 
the colony with regard to bad debts. Looking at the amount of capital we 
have had employed, and the failures which have taken place in the colony, 
the amount of bad debts incurred during the last two years appears small ; 
but we must look forward to the possibility of our not being always so fortu- 
nate, and this is the reason why we do not propose to you now to increase 
the dividend. Prudent men do not divide up to the hilt every farthing of 
the profits, and then come and ask you to reduce the dividend. The 
directors would be in an unpleasant position, if at any time we had 
to ask you to reduce the dividend. Whenever we see that we are in a 
position prudently to increase it we will offer it to you most gladly ; andit is 
our interest todo so, because we hold a considerable portion of the capital 
ourselves, and it is natural we should wish to derive our full portion 
of the profits. I am happy to say, that from the year 1856 to the year 
1860, we have gone on progressively improving year by year, whilst the 
amount of our bad debts has decreased. Another thing which we must 
take into consideration is, that when we meet you this time six 
months we shall have to declare a four months’ dividend upon the call of £5 
a share made on account of the capital lately created; but I do not think 
Iam raising too sanguine expectations when I say that at the present 
moment I can promise you that you will receive 7 per cent., and that we 
shall have a better account to show than we have at the present moment. 
Our officers in the colony are more than usually cautious. You can see this 
by the result; and you will also recollect that in bygone times, when we 
were not quite so flourishing as we are now, we made several bad debts, 
and I told you that it was probably the best thing that could have happened to 
us, for it has made our officers cautious and vigilant. There is hardly a 
person who comes from the eolony who, if asked how the bank is going on, 
does not say, “ Capitally.” You have at Melbourne the most cautious 
manager in Mr. Bramwell, who is also one of the best men of business in 
the colony. That remark, I may add, applies not only to Mr. Bramwell, 
but to all our managers; they seem all actuated by a determination to 
make the bank prosperous ; and I do believe that Mr. Bramwell and those 
who are associated with him would feel more annoyed at the idea of a bad 
debt than we should here. I believe that his heart and soul are wound up in the 
business. Gentlemen, I shall be happy to answer any questions that may occur 
to you ; but I do not think, taking the report before you and the state of the 
bank, there is much else that I need touch upon. I conclude by moving 
that the report be received and adopted. 

Mr. Haines—Gentlemen, after the plain and unsophisticated way in 
which the chairman has laid before us the satisfactory state of affairs of the 
bank, I have great pleasure in seconding the resolution. I did think that 
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T should have liked a larger dividend, but I do now believe that it would 
be wiser to pursue a quiet course, and to take our fair legitimate money 
in the shape of a small dividend, rather than to endeavour to increase 
the dividend, which we might be called upon hereafter to reduce. The 
accounts comprise so few figures that he who runs may read, and they 
are so honestly put forward before you, that I will say no more than 
second the resolution for the adoption of the report for a dividend of 
33 per cent. 

Mr. Mocatta—You will recollect, sir, that the last time I asked you 
whether the bank intended to continue the payment of interest on deposits, 
you said you believed that all the banks had then agreed to do away 
with it. Since that there has been a meeting of the Bank of Australasia, 
at which they said that they would still allow interest on deposits. I wish 
to learn from you, sir, in what position we are, and whether there is any 
probability of the interest on deposits being discontinued. 

The Chairman—At the time I made the statement referred to I spoke 
nothing but the truth. The bankers, including the representative of the 
Oriental Bank, had agreed together that they would no longer pay interest 
on deposits, and at that moment we were acting together. The accounts 
came over, and then it appeared that the directors of the Oriental Bank 
disapproved of their manager having joined in doing away with interest 
on deposits ; and report goes that he was recalled for daring to do so. If 
we are drawn into allowing interest it will be in self-defence, owing to 
another bank having sent out an order to allow interest. 

Mr. Coxhead,—Sir, I rise to move an amendment so far as regards the 
appropriation of another £10,000. If we take the statements in the 
report as true, and the statements from your mouth also as true, I do not 
know that I can remember an instance in which so poor a case was shown 
for taking 27} per cent. of our profits for the year and adding them to 
the reserve fund. You say that no loss of any importance has been sus- 
tained by the bank. You say that after making allowances: for bad and 
doubtful debts to the full amount recommended by the inspector, you 
recommend such and such a dividend, In your balance-sheet it appears 
that you have coinand bullion to the extent of £593,000. Now I look at 
the per contra account, and I see that you have but a small increase on 
the amount of your notes in circulation ; and when we look at the reserve 
fund we find that you have already £35,000; and, when we look upon the 
balance you bring down, I consider that 27} per cent. taken away from 
the profits of the shareholders for this year is too much to go to the reserve 
fund. (No, no.) When you come to look at the reserve fund of the bank, 
what is it? Is it not ‘a mockery, a delusion, and a snare?” Since I 
made use of the expression in this room, some years ago, ‘ that death was 
in the pot,” as regards bills receivable and other things, what has 
occurred ? [ave we not lost the Tipperary Bank? Have we not lost the 
Royal British Bank? Where is the Western Bank of Scotland? Where 
is the Northumberland and Durham Bank? Of what use was the reserve 
fund to any of those banks? Was it not a snare to people who had em- 
ployed dishonest cashiers? Did the reserve fund turn out to be of any 
use except as asnare to be made use of by those individuals? When [ 
look at that, I cannot agree with your observation that it is necessary to 
have a reserve fund for a bank at all. Ifa man insures his own ships, 
I can understand that there is a necessity for a reserve fund, but I say 
there is no institution which should be so perfectly self-supporting as 
a bank. When you calculate your profits, you absolutely do not give 
us what you receive on the 30th December for the discount of large bills 
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until the next half year. Looking at that simple circumstance, I ask 
whether you have not a sufficient reserve for all contingencies. Why 
should we, as shareholders, consent to give up to posterity as much as 274 per 
cent. of our earnings? I have no great desire to let my heirs or executors 
have the benefit of what I consider my fair dividend, and therefore I move 
my amendment—I do not know whether the honourable member for Bath 
will take my view of these circumstances, and do me the honour to second 
the amendment. It is to this effect :—‘* This meeting being of opinion that 
it would be unjust to the present proprietary in the bank to appropriate so 
large a sum as £20,000 out of the net profits of the year 1860 to the 
reserve fund, being no less than 274 per cent. of the said net profits— 
Resolved that the recommendation of the board to apply £10,000 to the 
account of the reserve fund for the half year ending 31st December, 1860, 
be not agreed to, but that the sum of £7,000, equal to 1 per cent. on the 
capital of the company, be added to the 34 per cent, recommended to be 
declared for the said half year; thus making the present dividend 44 
instead of the aforesaid 34 per cent., and leaving a balance of 
£10,848. 4s. 10d. to be carried over to the next year’s account.” The 
honourable member for Bath made some observations somewhat to the 
same effect last time, and perhaps he will do me the honour to second it. 
There is also something in the report which I consider to be rather sus- 
picious. In the first place, you tell us you do not know of anything of a 
serious character in the way of bad debts; but at the same time, looking at 
the balance-sheet, I would ask you to inform us why you have £540,000 
doing nothing. In the last year’s report you said you had notes in circu- 
lation to the extent of £135,000, which you have increased now to 
£179,000. Last year you had £1,527,000 out on discount, and this year 
only £1,447,216. That does not show that the business of the bank is 
increasing, and therefore I ask these questions. The freehold and lease- 
hold property also requires further explanation. Last year it stood at 
£84,000, and whilst you tell us that it has depreciated, it stands in the 
present balance-sheet at £87,000. I wish to know whether this arises from 
a revaluation from an increased valuation, or a decreased one. All the 
items, in fact, in this balance-sheet show very poorly as compared with 
what they did in the last year’s balance-sheet. You have a large amount 
of money in hand, and yet you are going to create £300,000 additional 
capital. Taking these things into consideration, it is evident that there is 
not the slightest reason for increasing the reserve fund to the amount pro- 
posed. If gentlemen will not agree with me in doing away with the reserve 
fund, I say let us draw it a little milder, and not take from the profits of 
one half-year the enormous amount of £27,000. There is no necessity to 
be so careful for posterity. I want to put a coat upon my old back and to 
fill my old belly, and for my part I do not care for posterity. 

Mr. Tite, M.P.—As I have beenso directly appealed to by the gentleman 
who has just sat down, although I do not happen to have the honour to 
know him, I rise to answer his appeal—not by seconding his motion, but by 
recommending him to withdraw it. I agree with a great deal of what he has 
said, and I have frequently expressed sentiments similar to his own; but I 
believe the feeling of the mercantile world is against me, and I am not 
like the single juryman who said he had met with eleven of the most 
obstinate men in the world. I am willing, therefore, to surrender my own 
opinion here, as I have done in other places. An impression has grown up 
that these reserve funds are a source of security. I donot think so. But 
as long as the a of the mercantile world take that view, it is idle to 
quarrel with them. There is one view of the question in which I do agree, 
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and that is that it is not desirable that a bank should pay away every 
shilling of profit in dividend. What I feel about these reserve funds is this ; 
that when you have placed a large sum to a reserve fund it is said it will 
enable you to equalise the dividend, I say it does nothing of the kind; 
you do not appropriate it to the maintenance of the dividend, and you do 
not dare so to appropriate it. With so large a bank as ours, and with so large 
a capital as youare now calling up, it is quite reasonable that there should 
be something considerable beyond the sum representing your assets; but 
what I feel about it is this, that you positively take out of the dividend 
the sum of money which you put aside, and, if it is found that 
you are unable this time six months to pay more than six per 
cent., you dare not touch it. I would rather place the amount to a 
suspense fund ; but whether you call it the one or the other, I dare say there 
are scores of men in this room who would not consider it a wise or prudent 
course, and therefore I agree not to pay a dividend greater than you are 
apportioning to us. I know the benefit of having the money in my pocket, 
and I know very well that posterity will not do anything for me. Our 
chairman assures us he will have an equally satisfactory state of things 
to present to us when a larger capital is paid up. _I hope and believe that 
will be true; at the same time I hope our directors will act cautiously, 
and hereafter give us such a dividend as is justified by the then known state 
of affairs of the bank. I agree with the gentleman in the necessity for a 
little more explanation in regard to the enormous amount of coin and 
bullion, which I do not understand, and which I have no doubt our 
chairman will satisfactorily explain. With regard to bills receivable, and 
other securities, I suppose they are about the same: I do not know why 
they should not have increased more with an increase of capital and 
business. 

Mr. Youl (of Tasmania)—I hope the gentleman who proposed the amend- 
ment will not withdraw it. I second the resolution, and then we shall 
ascertain the views of other —— present as to whether they concur 
in the opinion expressed, that a larger dividend should be given to us on 
account of the proposed increase of capital. I believe this is the last 
occasion on which we shall receive a large dividend for some time to come, 
(No, no.) I do not agree with many of the observations that have just 
been made, although I agree in the principal one, that there should be a 
larger dividend. Before I sit down, I may say that I can fully corroborate 
the state of feeling as regards the bank, because I have just returned from 
the colony, and I was strongly advised to invest everything I had in the 
London Chartered Bank of Australia ; and that, | think, shows the opinion 
entertained by people resident in the colony. we 

Mr. Woolsey—Gentlemen, although this report shows that within the 
year our profits have increased by £10,000, yet it must be borne in mind 
that the colonies are undergoing a state of great transition, and that all 
descriptions of property are considerably depreciated. We have a large 
item for freehold property, which appears to have decreased in value within 
the last year, and although we are appropriating £3,000, I think, towards 
reducing the amount for the Sydney branch, I consider that item open to a 
considerable reduction from its present value. It must be borne in mind, 
also, that the commercial interest of the colony is in a very precarious 
state, and the directors are exceedingly wise in moderating the dividend 
and adding to the reserve fund, whether it be called a reserve fund, or a 
fund to provide for casual contingencies; because it is very evident that 
the directors ought not to declare a larger dividend than they have now 
done. 
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The Chairman—In giving my explanations, I will first of all take the 
freehold and leasehold property which last year stood at £84,000 and now 
stands at £87,000. We were then finishing the new bank at Melbourne 
and Geelong; and that explains the difference. I am bound to say, in reply 
to the gentleman who has called your attention to the subject of feeling 
of the colony, that our bank premises, with the exception of those at 
Sydney, are not much, if any, overvalued. I shall be happy to take them 
off your hands myself at the same price, if you will become my tenants. 
The premises in Sydney were overvalued, and property in Sydney has 
become more depreciated than any other, and therefore we have written off 
from their costthe sum of £3,000, and I propose that every year we should 
write something off our bank premises. With regard to the amount of 
bullion, the explanation which I am about to give shows that gentlemen 
ought to hesitate before they pitch at us such hard words, and promise us, 
as one gentleman did so many years ago, “death in the pot;” because I may 
inform you that part of the £593,000 referred to consists of a sum of 
£218,000 at the present moment afloat, and on its way to this country to 
meet bills drawn upon us. This sum you will understand was upon 
the high seas, in course of transit, when this account was made up, 
and was part and parcel of the capital of the company. You must 
strike that amount, therefore, out of the £593,000. In addition to 
that there is a sum of £145,000, which I hope is also on the water for 
transmission to this country. That makes a total of £363,000 to be 
deducted from the £593,000, and this explanation I hope will be perfectly 
satisfactory to the honourable gentleman, (Hear, hear.) As regards the 
balance of £230,000, you are probably quite aware that there is a very 
proper law in this country, as well as in all the colonies, that when you 
issue a Bank note you must have a sovereign to give for it when any one 
chooses to walk in and present it, and therefore you must keep gold to meet 
your engagements. I hope I have now satisfactorily explained the gold 
question. With regard to the statement of the honourable member 
for Bath, I do not know whether as chairman I ought to say that I 
quite agree with him. I should like the time to arrive when this bank and 
others will add the reserve fund to their profits, and divide it as the Bank 
of England do, carrying over what is called a “ rest,” so that if at any 
time we raise the dividend to 8 or 9 per cent., and it afterwards falls, we 
may borrow from the “rest ’’ without creating any fear. That is my own 
private idea. I have not consulted with my colleagues about it, and therefore 
Ido not know whether they agree with me; but if I have your approval I 
think I shall be able to persuade them to fallin with these views. I should 
like to see the reserve fund increased to £200,000, or some little sum of 
that sort, and then we shall be able to borrow £10,000 or £20,000 from it 
without frightening you. That our dividend will go on increasing I have 
no doubt ; but as we are to have an increased capital of £300,000, we 
should, like honest men, pause before we add to it at present. I will 
now put the amendment which has been moved. 

The amendment was put from the chair, and negatived ; Mr. Coxhead and 
Mr. Youl alone holdiag up their hands in favour of the same. 

The resolution declaring a dividend of 33 per cent. was carried unani- 
mously. 

fo a the next point I come to is a very important 
one, because I have now to call your attention to the fact that the directors 
are out of office. If you are dissatisfied with us, you have only to choose 
= own directors, and then you will have the entire management of the 

ank in your own hands, and you can make as many dividends as you 
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like. I only mention this as an important part of your duty as share- 
holders. 

Mr. Alderman Salomons, M.P.—Gentlemen, I have great pleasure in 
moving the following resolution—* That the directors and auditors now‘ in 
office, namely, Duncan Dunbar, William Fane De Salis, Anselmo De 
Arroyave, Charles George Barnett, Richard Henry Browne, James Denis 
De Vitré, Thomas Dyer Edwards, Charles Falconer, James Fraser, Patrick 
Douglas Hadow, Alexander Hoyes, Fowler Newsam, Esqrs., directors; and 
John Gurney Hoare and Thomas Chapman, Esqrs., auditors, be severally 
and respectively re-elected.” I have only a very few words to say upon 
the subject. LI altogether concur in the sentiments of those who have ex- 
pressed their-opinion as regards the policy of the directors, and I entirely 
approve of that policy. I think it is impossible that companies of this 
kind, involving great delicacy of management, great skill and commercial 
knowledge, can be so well managed by a large meeting as by a body of 
directors. I approve of the policy of the directors, and I give them my 
entire confidence. I have great confidence in the prosperity of the bank, 
and great hopes for the future. I have no doubt that, when the time comes, 
our directors will be glad to let us participate in the increased prosperity of 
the bank by giving us a larger dividend. Referring to an observation made 
by an honourable proprietor, I am in the unfortunate position of having no 
children, and therefore posterity must to a certain extent be strangers to 
me ; and if any one man in this room ought to take up the notion suggested 
with regard to posterity I am that individual. But I do not think that 
matters can be managed upon those principles: unless gentlemen intend to 
sell out the moment they receive their dividends, they have an interest in 
remaining inthe bank. Gentlemen who go out owe something to the mem- 
bers of the company who come in, and ought to leave some portion of the 
earnings of former years to meet any contingent losses that may occur from 
transactions that took place when they were shareholders. As regards the 
policy of reserve funds, I should not object to the adoption of the principle 
acted upon by the Bank of England, so that a rest might be used in aid of 
dividend. 

Mr. Tite, M.P.—I have the greatest possible pleasure in seconding the 
motion of my honourable friend. I consider we owe our directors a great 
deal; they have borne the burden and heat of the day, and in bringing the 
bank to its present prosperous condition I think they have had a great deal 
of courage and spirit, and our chairman has brought to bear a great com- 
mercial experience, which all the world knows he possesses, and which has 
succeeded so well in his own case. I am pleased to find that at a meeting 
like this I have something like an admission of the principle I advocate, 
which is an important concession. Call the fund, if you please, a “rest,” 
which you may touch, but do not call it a “reserve fund” which you may not 
touch. I know the value of a reserve fund in establishing the credit of a 
bank, but with a capital of a million of money it appears to me perfect 
moonshine, and a reserve of £45,000, or even £100,000, would be a very 
small item if there should be a run upon the bank. 

The resolution was carried unanimously. 

Mr. Woolsey—Gentlemen, it affords me considerable satisfaction to 
have placed in my hands the third resolution, which I will read to you— 
“That the most cordial thanks of this meeting be given to the chairman 
and directors for their able and judicious management of the Company’s 
affairs during the past year.” As an original shareholder in this bank, I 
have actively watched its progress from its starting-post, and I can say 
with much truth that I never anticipated that the balance-sheet would 
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show s0 prosperous a condition of things as it does. I do not think I go 
too far in saying that in my opinion we owe this most satisfactory state of 
things almost entirely to the good management of our directors. 

Mr. Foster—I have great pleasure in seconding that motion. The 
opinions which have been already expressed render it unnecessary for me 
to say one word. 

The resolution was carried unanimously. 

The Chairman—I have great pleasure in rising to acknowledge your 
kind vote of thanks. I need not assure you that we have only at heart 
one interest, and that is your interest and our own; for we are so wound 
up together that whatever is bad for you must be bad for us. We have 
seen the bank progress, and we hope that we shall continue-to do so. It 
is our anxious wish, and I must say that we feel perhaps more than even 
the shareholders do, because the shareholders come here and receive their 
dividends ; but you will recollect it is our daily anxiety to make those 
dividends for you. If anything goes wrong with the bank, you do not hear 
of it: we do, and have to set it to rights, and fret about it for the time 
being. When I first came here to-day I thought we were likely to go 
over the course so quietly that I almost regretted Ishould have nothing to 
say. What my friend Mr. Coxhead says does a great deal of good; it 
elicits the truth, which is always satisfactory, especially when you leave 
him in such a glorious minority. We thank you most sincerely for your 
kindness to us. You have given us another spur to go on in the proper 
road, and I hope and trust that this bank will continue to be successful, 
and that you and I will all live to see it. There is one other very impor- 
tant point. I have told you that the success of this bank depended ina 
great measure upon our colonial managers, and upon the zeal with which 
they joined us, and that they were even more anxious than we were for the 
success of the bank. I will not take up your time further, than by pro- 
posing that the best thanks of this meeting be, and they are hereby 
tendered to the inspector, John Bramwell, Esq., and also to the local 
directors and managers, for their attention to the interests of the company 
during the past year. 

This resolution was seconded by the deputy-chairman, and was carried 
unanimously. 

The proceedings then terminated. 





THE CHARTERED MERCANTILE BANK OF INDIA, LONDON 
AND CHINA. 


ANNEXED is a more complete statement of the proceedings at the meeting 
held of this bank on the 21st of May, W. Howard, Esq., presiding, than was 
published last month. The general report and accounts have been already 
furnished. 

The Chairman, before moving the adoption of the report and accounts 
which had been circulated to the shareholders, expressed the regret 
entertained by the court of directors that the results of the past year 
showed a falling off of £23,000 in the net profits as compared with the 

revious year. This was chiefly owing to the large sum of £21,000 having 
Sun written off for bad and doubtful debts; in the preceding year only 
£3,000 had to be debited for this purpose. They had also suffered from 
the low exchanges and low rates of interest ruling in the East more 
especially throughout the last half of the year, which it would be observed 
the Oriental and Agra Banks, in common with themselves, had to complain 
of. It might however be remarked in reply, that these two banks had, 
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notwithstanding, paid very large dividends, and that apparently there had 
been but little falling off in their profits; but this he conceived might be 
explained by the circumstance that both banks had, from their older 
standing and more extensive fields of operation, sources of profit open to 
them which this bank had not; the former is strongly supported by its 
numerous branches and agencies in Australia, whilst the latter has a large 
and valuable business connection in the interior of India. But for the 
large sum written off for bad and doubtful debts, the profits of the bank 
for the past year would not have been so unfavourable in comparison with 
the profits of former years, and with those of the other two banks named, 
all things considered. The directors had also had great difficulties to 
contend with, owing to sickness amongst the managers and agents abroad, 
but he hoped that the arrangements now made in consequence, were 
sufficient for the successful conduct of the bank’s business at all points. It 
was the intention of the directors to increase the reserve fund to £100,000, 
equal to 20 per cent. upon the capital, before making any higher distribu- 
tion of profits amongst the shareholders than the present rate of dividend. 
As it has been remarked that the bank’s name did not appear in the list of 
subscribers, in this country, to the Indian Famine Relief Fund, he begged 
to inform the shareholders that the bank had, previously to the subscription 
list being opened in London, contributed to the Relief Fund in India. 

Before moving the adoption of the accounts and reports, which had been 
read by the manager, he should be glad to answer any questions or hear 
any remarks which the shareholders then present might have to submit. 

A Shareholder remarked that the explanations given as to the falling off 
in the profits were not sufficient or satisfactory, and wished to know 
whether or not it was to be attributed to other causes. 

The Chairman in reply referred to the reasons and explanations he had 
already given as to the results of the past year, and he begged to assure the 
shareholders that the bank was at present in the most sound condition and 
healthy working order, and he looked for very different results for the 
current year. He then moved, and Mr, Larnach seconded, the following 
resolution, which was carried unanimously,—‘ That the report and balance- 
sheet now submitted to this meeting be received and adopted.” 

It was then proposed by the Chairman, seconded by Mr. Larnach, and 
carried unanimously,—That Messrs. Coleman, Turquand, Youngs and Co., 
John Smith and Thomas Stenhouse, Esqs., be elected auditors for the 
ensuing year.” 

Mr. Larnach proposed, and Mr. Grey seconded, the following resolution, 
which was carried unanimously,—“ That William Howard and George 
Garden Nicol, Esqs., having vacated their offices as directors of the 
Company by virtue of the deed of settlement, and being duly qualified for 
re-election, be elected accordingly.” 

Mr. Thomas Short, jun., moved a vote of thanks to the chairman and 
court of directors. Mr. C. F. Collier seconded this motion, which was 
carried unanimously. 

The Chairman thanked the shareholders for the compliment passed to 
himself and his colleagues. 





SOUTH AUSTRALIAN BANKING COMPANY. 


THE 20th annual general meeting of the proprietors of this Company was 
held at their offices, No. 54, Old Broad Street, on the 18th June. Edward 
Divett, Esq., M.P., occupied the chair. 


Mr. William Purdy, the London Manager, having read the advertisement 
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convening the meeting, and the minutes of the proceedings on a previous 
occasion, the latter were confirmed. 

The Chairman said, in compliance with a wish expressed by the share- 
holders, the report had been circulated amongst them some days previous 
to the meeting. That being the case he presumed it would be taken as 
read. (Hear, hear.) 

The report was as follows :— 

The court of directors have the pleasure to report that the operations 
of the bank during the past year have been of a satisfactory character. 
These have been largely aided by the trade of South Australia having con- 
tinued in a sound condition, and the colony showing in all its material 
resources a decided progress. The mincral discoveries and the inéreased 
quantity of good land recently found availab!e for stock cannot fail to give 
an impetus which will attract population and enlarge commercial relations 
with England and the adjacent settlements. The company’s affairs have 
been exempted from any casualties which would diminish the returns of 
profit, and the court have the satisfaction of showing the following as the 
result of the year’s business :— 


Balance as per last statement ... oe oe ove se £41,865 3 4 
Annual profits from all offices ... ee ain nit i 47,230 3 9 
£89,095 7 1 

Dividend, July, 1860, £19,742. 1s. 8d. ; ditto, January, 1861, 
£19,794, 3s. 4d.; Income tax, £1,211. 19s, 2d. eee 40,748 4 2 





£48,347 2 11 








After deducting £4,834 to be added to the reserve fund, according to the 
regulations of the company, the net profit of the year will amount to 
£43,513. 2s. lld. The court therefore recommend a dividend should be 
declared of 10 per cent. per annum free of income tax. The affairs of the 
bank have been subjected to the closest scrutiny, and every necessary 
reduction made in the valuation of assets. The condition of the company is 
shown in the balance sheets, and the accounts as usual, have undergone 
examination by the auditors. 


LIABILITIES, 


Circulation ihe ii a sib i oe oe £99,225 0 0 
Deposits and current accounts on kins pm te 292,954 14 2 
Debts due to colonial banks and other liabilities ... ‘ite 27,598 9 0O 
Bills payable eee ove eee ose ee ose ove 107,606 10 0 
Capital paidup ... eee oe ose ove eee ove 400,000 0 0 
Reserved fund... ian oat —_ pers a ‘iin 81,444 10 9 
Profit andloss_... “i _ cs on one 43,513 2 11 


—_—_—__. 


£1,052,342 6 10 





—_—_—_—_—————— 

ASSETS, 
Coin and bullion ... sie silt ts win wine «. £152,059 5 2 
Bills receivable and securities — one eco oa 731,998 12 3 
Debts due from colonial banks and other assets ai ni 68,704 0 5 
Bank premises and furniture... wie —_ eae i 18,673 17 3 
Investments for reserved fund - aan sith me 80,906 11 9 





£1,052,342 6 10 


—_ 
SS 
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Two new branches have been added to the company’s establishment. 
That at Robe embraces a district rapidly being stocked with sheep and. 
cattle, and that at Wallaroo will supply to the large mining interests now 
developing themselves facilities needed for monetary transactions. The 
court will endeavour to preserve the affairs of the Bank in a condition to 
advance the improvements now manifest in South Australia, and it is their 
conviction that a large increase of business will result, alike conducive to 
the substantial prosperity of the Bank and that of the colony. 

The Chairman said he knew the value of the shareholders’ time, and 
would therefore not trouble them with any remarks of his, but he would be 
happy to give them any information they desired if they would put ques- 
tions to him. He should simply at present move the adoption of the. 
report. He would state in doing so, however, one fact with reference to 
the colony. The company had recently established a branch bank at 
Wallaroo. This course had been taken on account of the enormous increase 
in the mineral resources which had recently been discovered in that dis- 
trict, which rendered it important this company should have a branch 
there. He moved that the teport be adopted and the accounts as submitted 
approved. 

Mr. Henry Wheeler had much pleasure in seconding the motion. 

Mr. Watson said he should have felt great pleasure in seconding the 
motion for the adoption of the report had not Mr. Wheeler anticipated 
him. He, for one, thought that the operations of the company had been 
most satisfactory. Looking at the statement of their assets and liabilities 
he thought all would agree with him that the result was very gratifying ; 
they had nothing to doubt, nothing to regret, nothing to fear. The only item 
on which he could find the least misgiving in his mind in the report was 
that about the new branch at Wallaroo, to which the chairman had 
alluded. They all knew the dangers and risks attending mineral property 
and mining. No doubt the directors would see that no undue advances 
were made to the mining interest, and, indeed, had advised their agents ere 
this not to make any such advances. 

The Chairman said he was glad the hon. proprietor had made these 
observations, as it put him in a position to say that which he desired to say 
on this subject. He might state that nothing could be more stringent than 
the instructions which had been given to their agents as to advances to 
the mining interest. No one could be more thoroughly aware of the great 
care it was necessary should be taken in making advances for anything 
like mining speculation than the directors of this company. Every one 
knew that the whole system was mixed up with an extensive practice of 
roguery and gambling, and that many bond fide undertakings were rendered 
mere gambling speculations through getting into improper hands. There- 
fore the instructions to the agents in South Australia had been most 
stringent. He was happy to say their manager in the colony appeared to 
concur in the view the directors took, for in announcing the formation of 
this branch he said there was great excitement as to these mines—people 
were going into mines with no means at all, and others who had means 
were not very prudent; he considered much money would be lost and some 
persons ruined. No doubt substantially there was a large amount of 
minerals, and that wealth would be accumulated by those who went pru- 
dently to work, But this company would not under any circumstances 
enter into mining speculations; their plan was simply to advance money 
on the mineral when it was “to grass,” it was then brought to Swansea 
and sold, and they got their — 

Mr. Watson said he was perfectly satisfied by the chairman’s reply. 
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Mr. Bedford wished to know why the dividend was only 10 per cent., 
as the profits were large enough to admit of their dividing 12 per cent. 

The Chairman said it was part of the constitution of the company that 
they should lay aside something for their reserve fund; and after declaring 
a dividend at the rate of 10 per cent., it would be seen that they carried 
to the reserve fund £4,834. The reserve fund was advancing rapidly 
towards completion, and when it arrived at that desirable point he trusted 
they would be able to declare a larger dividend; at present he did not 
think it advisable to do so. 

Mr. Wheeler desired to know the amount of the reserve fund. 

The Chairman said the amount contributed to that fund was about 
£80,000. 

Mr. Wheeler wished to know how much they had to make it ? 

The Chairman,—£100,000 ; as he had just stated, between £80,000 and 
£81,000 had already been placed to the credit of the reserve fund, and he 
thought in about two years hence it would be complete ; he hoped he was 
not too sanguine ; he certainly believed he was not. 

Mr. Wheeler said that rather than divide 12 per cent. he hoped they 
would keep to the 10 per cent. until they had completed the reserve fund ; 
the sooner that was done the better it would be. With regard to the new 
establishment, he was pleased at what he had heard ; the fact appeared to be 
this, from the observations of the chairman, that the directors would take 
eare of other people’s money, and not let others take care of theirs. 

The Chairman—They certainly shall not speculate with ours. (Hear, hear.) 

Mr. Wheeler—The excitement of which the colonial manager spoke 
sometimes got into even the heads of bankers, and therefore he hoped the 
greatest care would be taken to induce those acting for the company in 
Australia, to keep a clear and a cool head, and not to participate in the 
excitement by which they were surrounded. 

In reply to a question from a shareholder, the Chairman stated that the 
ore upon which they advanced money was always insured; they never 
allowed anything in which they had an interest to go on the water without 
being insured. 

The report was then adopted. 

Mr. J. 8. Wells said he had had a resolution put into his hands, which, 
after what had passed, he had no doubt would be regarded as satisfactory. 
He therefore moved—‘“ That the dividend recommended by the directors of 
10 per cent. per annum (clear of income tax) be adopted, and that the 
same be paid half-yearly on the 15th of July and 15th of January, as 
heretofore.” 

Mr. A. Morrison had much pleasure in seconding the resolution. The 
company had good reason to be satisfied with the result of its operations ; 
he attributed their success not only to the gradual development of the 
resources of the colony, but also to the excellent management of their 
worthy directors and managers. 

The resolution was put and carried. 

Mr. J. Balfour said after the expression of satisfaction which they had 
heard as to the management of their affairs, he felt sure it was quite 
unnecessary for him to say more than that it afforded him great pleasure 
to move—‘ That Edward Divett and James Henry Leckie, Esqs., be re- 
elected as directors ; that Frederick Charles Wilkins, Hsq., be elected a 
director in the room of William Richards, Esq., deceased; and that Charles 
Ohippindale and Jonah Smith Wells, Esqrs., be re-elected as auditors of 
the company.” 

Mr. H. Wheeler said he had very great pleasure in seconding the resolution. 
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He had much satisfaction in seeing Mr. Divett and Mr. Leckie reappointed. 
because he thought they were much indebted to the management of the 
directors for the results they saw before them. He had much pleasure also 
in nominating Mr. Wilkins to be elected a director of the company. He 
did not know the gentleman personally, but from what he had heard of him 
he thought he would be the right man in the right place. With regard to 
Mr. Wells and Mr. Chippindale, he did not believe two better auditors could 
be found. (Hear, hear.) 

The resolution was put and carried. 

Mr. Divett said he had to return the proprietors his hearty thanks for 
the honour they had done his brother directors and himself. He could 
only say, as he had often said before, he would give his best exertions to 
promote the interest of the company. He could not but express the 

leasure he felt at seeing Mr. Wilkins elected a director. The directors 

ad done much business with that gentleman, and they knew that he 
would be a great acquisition to their court. He could not omit this 
opportunity of stating his deep regret at the loss of his late colleague (Mr. 
Richards); he was a most remarkable and unobtrusive man, but a 
man of the soundest judgment he recollected to have ever met with. He 
lost in Mr. Richards a warm friend and an able assistant, and his death 
caused deep regret to the whole of the members of the board. He had a 
large knowledge of insurances and all shipping matters, and although 
these acquirements were not called into active use latterly, his knowledge 
had been some time back of the greatest importance to the company. 
As he had stated, he could not allow this opportunity to pass without 
stating how much the directors lamented his loss and sympathised with 
his family in their bereavement. 

Mr. Wilkins thanked his brother proprietors for electing him, and stated 
that he should always be found attentive to their interests. 

Mr. Wells returned thanks on behalf of his brother auditor and himself. 
They would always endeavour to do their duty and consult the interests of 
the proprietors. 

The Chairman then spoke in terms of great praise of the manner in which 
Mr. Purdy had conducted the business in London, and also of the way in 
which it was conducted by the various officers in the colony, and concluded 
by moving a vote of thanks to the local directors, the colonial manager, 
branch managers, and the London manager. The careful habits and 
thorough knowledge of banking possessed by the latter, he said, were 
of the greatest importance to the company. 

Mr. Trenow seconded the motion, and it was put and carried. 

Mr. Purdy said it would be his pleasing duty to convey this expression 
of feeling to his brother officers in the colony ; and he was sure they would 
be much gratified. As for his own labours, with the cordial assistance of 
such a board of directors, they were rendered light. He should always 
endeavour to discharge them efficiently, and for the advantage of the 
company. 

A vote of thanks to the chairman and the directors terminated the 
proceedings. 





THE ESTATE OF MR. E. VITALIS. 


A meeEtiNG of creditors of Mr. E. Vitalis, Levant merchant, who suspended 
in February, was on the 27th May, when the arrangement proposed in the 
following circular of Mr. Kemp, the accountant, was agreed to :— 
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“‘Since my circular of April 25, announcing the pro formd adjournment 
of the meeting of creditors of the estate of Mr. HE. Vitalis until May 27, 
Mr. Vitalis has returned to London with the information that the two 
principal debtors to his estate (Messrs. Schneider and E. Glavany) have 
effected arrangements in Constantinople to pay a composition of 12s. in the 
pound, as follows., viz. :—‘* Messrs. Schneider and Co., 5s. in the pound on 
the collection of the sum of £15,000 due to them by His Majesty the Sultan 
(expected to be paid forthwith) ; 3s. on the 31st of August, 1861; and 4s, 
on the 30th of April, 1862 (guaranteed by the private property of Mrs. 
Schneider Messrs. E.Glavany and Co.; 4s, at five months from the Ist of 
April, 1861 ; 4s. at ten months from the Ist of April, 1861; 4s. at sixteen 
months from the Ist of April, 1861. These settlements have, however, 
been made conditionally, that a release be given to Mr. E. Vitalis on all 
bills bearing either his acceptance or endorsement. Messrs. G. P. Vitalis 
and Sons have likewise arranged to pay in full, in four equal instalments, 
at three, six, nine, and twelve months’ date. The liabilities of this estate 
having all matured in sufficient time for the bills to be sent back on Con- 
stantinople, it is presumed that few, if any, remain outstanding on this 
side. Any holders of bills upon which this estate is liable will be pleased 
to forward me their assent to this arrangement forthwith. It is but right 
that I should add that the firms of Messrs. Schneider and Glavany have 
both pledged themselves to pay, if possible, the remaining 8s. in the 
pound, so that prospectively it may be hoped no ultimate loss will accrue.” 











THE ESTATE OF MESSRS. P. HAVA & CO. 


A MEETING of creditors of Messrs. P. Hava and Co., who suspended in the 
Greek trade, took place on the 30th May, when a statement was presented 
by Mr. Turquand, of Coleman, Turquand, Youngs, and Co., accountants, 
showing liabilites amounting to £66,965. 3s. 6d., and assets £68,286. 1s. 7d. 
The estate thus shows 20s. in the pound, exclusive of private assets. The 
house consists of four establishments—viz., at Odessa, Constantinople, 
Marseilles, and London. It is expected that the Odessa house will meet all 
its liabilities at maturity, and none of these are, therefore, carried out. 
The liabilities on account of the Constantinople house are about £5,000, 
while the Marseilles establishment appears as a creditor on the present 
estate for about £5,300 overdrawn. The bills to be collected in Con- 
stantinople are nearly all from Messrs. Black and Ede. The property 
consists of some shares, dock warrants, Turkish Six per Cent. bonds, a silk 
factory at Broussa, &c. It was ultimately resolved to adjourn to the Ist of 
August, Messrs. Hava to continue to realize their estate in the interim in 
conjunction with the accountants, 








THE ESTATE OF MR. JOSEPH SUTCLIFFE. 


Arta meeting of the creditors of Mr. Joseph Sutcliffe, at Manchester, on 
the Ist June, a composition was offered of 7s. 6d. in the pound, without 
security, and it was resolved that the insolvent should execute a deed of 
assignment. The committee of investigation reported that they had found 
the books ro | defective, and that apparently Mr. Sutcliffe was wholly 
without capital at a time when he had represented himself worth £17,000. 
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THE ESTATE OF MESSRS. GEORGE MOORHOUSE AND CO. 


A meeTiNG was held on the Ist June of the creditors of Messrs. Geo. 
Moorhouse and Co., of Manchester. It appeared that there are only about 
£7,500 of realizable assets to meet debts of £30,000, and that the firm 
must have been insolvent for a long period. A composition of 5s. in the 
pound was accepted, 


THE ESTATE OF MESSRS. D. AND J. THOMSON AND CO. 


Ata meeting at Dundee, on the 12th of June, of the creditors of Messrs, 
D. and J. Thomson and Co., jute spinners and manufacturers, who 
suspended on the 5th inst, with liabilities estimated at £50,000, it was 
unanimously resolved to accept the offer of the firm to give bills for 20s. in 
the pound, extending over three years, in the following manner :—2s. 6d, 
in six months, 2s. 6d. in nine months, 5s. in 12 months, 5s. in 18 months, 
2s. 6d. in 24 months, and 2s. 6d. in 36 months, 





THE ESTATE OF MESSRS. THEODORE RALLI, SONS, AND CO. 


A meetiNnG of the creditors of Messrs. Theodore Ralli, Sons, and Co., who 
stopped on the 9th, took place on the 29th May, when a balance-sheet was 
presented by Mr. J. E. Coleman, the accountant, showing liabilities 
amounting to £74,786, and assets £98,646. 5s. This shows the position of 
the house as exhibited by the books, but in reality it is more favourab'e, a 
further sum of about £15,000 to £20,000 being receivable from Constan- 
tinople. Of the bills payable expected to be retired the larger part are 
covered by securities. The liabilities on bills receivable may probably 
be reduced to an almost nominal total. The balance due from the 
Calcutta house will be fully realized, and the amount from Odessa is also 
believed to be correct. Satisfactory advices have been received from the 
Bank of France relative to the position of the Greek interest, and 
signifying that the failed houses will be treated with indulgence, It was 
ultimately resolved to adjourn until August, Mr. Ralli to continue liqui- 
dating his estate, and to proceed to Constantinople for that purpose, 





THE ESTATE OF MESSRS. MACKAY AND READ. 


A mentine of the creditors of Messrs. Mackay and Read was held on the 
24th June, at the offices of Messrs. Coleman, Turquand, Youngs, and Co., 
when Mr. Young, in explaining the position of the estate, stated that the 
liabilities amounted to £16,150. 14s., and assets £4,959. There were also 
bad and doubtful debts to the extent of £11,043. In August, 1849, a part- 
nership was commenced, Mr. Mackay having a capital of £236 and Mr. 
Read £210, and the drawings for the eleven years nine months have been 
—Mr. Mackay £8,006 and Mr. Read £6,247. After some discussion the 
firm proposed to pay 5s. in the pound, at four, eight and twelve months, 
without security. It was, however, resolved to appoint a committee of 
investigation, and to report at a future meeting. 
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THE ESTATE OF MR. RICHARD BRANDT. 


A MEETING of the creditors of Mr. Richard Brandt, Russian merchant, of 
Crosby Square, was also held on the 24th June. The balance-sheet, pre- 
pared by Messrs. Quilter, Ball, Jay, and Co., showed an actual liability of 
£88,451, and assets £33,482. This, however, may be stated to be only a 
portion of tbe liabilities, Mr. Brandt being a partner in three Russian 
tirms (or in fact only one firm), so that the liabilities stand at about 
£450,000, and the assets under £300,000. The liabilities include a sum of 
600,000 roubles, which was advanced by the Russian Government within 
a very recent period of the stoppage. After some discussion it was 
resolved to wind up the estate under inspection. 


THE ESTAT.* OF MR. COHN. 


A meetine of the creditors of Mr. Cohn, who failed some time since in 
the East India trade, took place on the 26th June, when a proposal was 
brought forward to provide assets to the extent of £22,000, to pay debts 
and liabilities equal to £60,000. This would yield nearly 7s.in the pound, 
and it is thought an arrangement may be accomplished, Before it is 


finally carried out the approval of the Manchester creditors has to be 
obtained. 





THE ESTATE OF MESSRS. P. 0. SALVAGO AND CO. 


THE adjourned meeting of the creditors of Messrs. P. C. Salvago and Co., 
who failed in February last, was held on the 24th June, when an amended 
statement of the affairs was explained by Mr. Coleman, by which it ap- 
peared that the liabilities to rank against the estate would amount to 
£46,721. 17s., and the assets to £11,988. 19s. 7d., thus showing rather 
more than 5s. in the pound. An offer of 6s. in the pound, payable by three 
instalments—viz., one in cash and the remaining two in nine and eighteen 
menths, having been submitted by Messrs, Salvago and Co., such offer was 


strongly recommended by the inspector, and was, after some discussion, 
accepted, 














THE GENERAL STATE OF THE MONEY MARKET. 


Ir cannot be said that money is in reality easier, or that there 
is generally greater abundance. No doubt can be entertained 
but that trade is less active, which, of course, prevents a full 
absorption of capital. Having, however, surmounted in a great 
degree the difficulties in the Levant trade, bankers and others 
are looking towards the American interest with some “ fear and 
trembling,” believing that the late prostration must in some 
shape or other affect that department. The Indian loan of 
£4,000,000 will have now shortly to be negotiated; and the 
effect will be to absorb a considerable sum, notwithstanding 
provision has been made for a portion of the transaction. 
Before the influence of this state of things shall have passed, the 
prospects of the crops will in a measure have been ascertained, 
and then some idea may be gained of the ultimate condition of 
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the money market. In some quarters a notion is prevalent 
that the Bank directors, after the payment of the dividends, may 
reduce the rate; but if this shall prove the case it will be only 
temporary, as we certainly look for full average qvotations 
throughout the remainder of the year. It can scarcely fail 
to be otherwise, since the requirements for the harvest will 
be large; in addition many of the country bankers are known 
to be using their resources very closely, and the “lock-up” of 
capital in a number of investments retards that free circulation 
of floating surpluses which formerly existed. For the last 
month or five weeks great scarcity of capital has been apparent as 
the Stock Exchange, the high rate there prevailing, 6 to 64 per 
cent., has assisted “to keep the terms for money up” out of 
doors ; but on the payment of the dividends it is said this position 
of affairs will be altered. As to any great or permanent reduc- 
tion in the official minimum, that is for the present improbable, 
especially with the progress of the secession movement in the 
United States, the adverse balance of trade, and yet unsettled 
estimates of the harvest. 





THE PUBLICATION OF THE BANK RETURNS, 


Yre.prne to the pressure of opinion, the Bank directors have at 
last arranged for the earlier publication of the Gazette weekly 
statement. It is now issued through the office of Inland Revenue 
at Somerset House on Thursday afternoon, instead of being first 
published in the London Gazette on the Friday evening. The 
allegation is made that it cannot be prepared sooner, though it 
is thought it ought to be ready by at least one or two o’clock 
p-m. on Thursday, and posted at the Bank for general 
information. 


—- 
a 





THE FAILURE OF. MESSRS. THOMAS AND ROBERT RAIKES, 


Tue failure of Messrs. Thomas and Robert Raikes, of Hull, bankers, 
was announced on the 3rd of June. ‘The establishment was known as 
the Hull and East Riding Bank, and although at first it was supposed 
that the estate would pay between 17s. and 18s. in the pound, it now 
appears the realization will not be greater than 5s. in the pound, the 
process to be adopted being that of inspection. The debts and 
engagements represent £89,000 and the assets are £22,140. 


ae ee 














528 


- 


Motes of the Month. 





Trape witn THE Unitrep Strates.—The trade of this country with the 
United States during the first quarter of the present year is stated to have con- 
sisted of imports of Am:-rican produce to the estimated value of £14,046,548 and 
of exports of British manufactures of the declared value of £4,147,019, showing 
a balance of £10,899,529 payable to that country. As the figures of the same 

eriod of last year consisted of imports £11,087,720 and exports £5,886,357, the 
2 payable to America on that occ :sion was £5,201.363. Notwithstanding, 
therefore, the enormo ‘s quantities of wheat and flour we have now taken, the 
increase this year in the balance to be paid was not more than £5,698,166. 





Tae Wesrern Bank or Scottanp.—The compromise between the liquidators 
of the Western Bank and those of the direc:ors who were parties to the agree- 
ment submitted to the recent meetings of the shareholders was concluded in 
Glasgow on the 17th June. The immediate consequence of this is the cessa- 
tion of the actions raised by the liquidators at the instance of the shareholders 
and by individual partners against the directors, and the return, in a week or 
two of £25 per share to each partner who has paid the calls in full. It is also 
expected that another retura, to a similar extent, will afterwards be made. 
Under the compromise, the directors—with the exception of Messrs. Williams 
and James Baird, who are not parties to the arrangement—assign their shares 
to the bank, numbering 842, and, besides make a payment in cash to the atnount 
of £162,900—making altogether a total contribution equal to £200,000. From 
this sum, however, there will be deducted £100 per share, which is to be 
allowed to Messrs. Inglis and Landale “in respect of security acquired by 
diligence used prior to that at the bank’s instance.” The legal expenses incurred 
in the prosecution of the cases of these gentlemen, amounting to £6,000, 
are to be pail separately. Those partners, also, who acquired their shares sub- 
sequent to June, 1857, when the bink was in a perilous condition, are to be 
allowed £20 per share over and above, receiving their proportion along with the 
rest of the shareholders ‘These preferential claims, amounting to £25,500, 
leave a sum of nearly £175,000 to be divided among the other and larger body 
of shareholilers, irrespective of the large amount of funds belonging to the baak, 
arising from the surplus of the calls. 





Tue New Post-Orrice Savincs Banks Act.—This important act received the 
Royal Assent on the 17th May. The object of the statute is to enlarge 
the facilities now available for the deposit of small savings, and to make the 
General Post- Office available for that purpose, and to give the direct security of 
the State to every such depositor for repayment of all moneys deposited, together 
with the interest thereon. ‘There are fifteen clauses in the act. The Post- 
master-General, with the consent of the Treasury, may direct such of his officers 
as he shall think fit to receive deposits for remittance to the General Office, and 
to repay the same under regulations to be prescribed. The deposits are to be 
entered in a book, and not to be less than one shilling. The depositors are to 
be entitled to repayment not less than ten days after the demand made. All 
moneys deposited with the Postmaster-Generil are to be paid to the National 
Debt Commissioners, and to be repaid to the depositors through the Post-Office. 
In the event of the fund to be created by this act not being sufficient to meet 
all claims, then the difference to be provided for by the Consolidated Fund. The 
interest is to be £2. 10s. per centum per annum. The funds received are to be 
invested in the Government securities. Depositors desiring to transfer their 
deposits tu other savings banks oan do so, and they can transfer their deposits 
from other savings banks to the Post-Oftice savings bank. ll the provisions 
of the acts now in force relating to savings banks, as to matters for which no 
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provision is made, are to be applicable. The Postmaster-General, with the 
consent of the Treasury, is to make regulations as to the annual amount to be 
deposited, whether married women may deposit, and also whether there can be 
poe one depositor in savings banks. The act is already in force, 











BANK MOVEMENTS. 


Tue London and Westminster Bank have resolved that henceforth their 
transfer books shall be closed for only three days to prepare for the divi- 
dend. The next closing will be on the Ist of July. Proprietors registered 
in the books of the company to the 30th of June inclusive will be entitled 
to the dividend for the current half-year. 


MERCANTILE SUSPENSIONS. 
Tue following suspensions have been announced during the past month :— 
Messrs. Brandt and Co., Archangel, St. Petersburg, Riga, and 
London, merchants. 
Messrs. Pedroza and Co., Havannah, merchants. 
Messrs. Thomas and Robert Raikes and Co., Hull, bankers, 
Messrs. Mackay and Reid, London, East India commission agents. 
Messrs. Aitken and Co., Manchester, merchants. 
Messrs. D. and J. Thompson, Dundee, hemp merchants. 
Messrs. John Duncan and Co., Dundee, flax spinners. 
Messrs. Waldo, Barry and Co., New York, dry goods trade. 
Messrs. Sampson and Tappan, Boston, East India merchants. 








BANKING OBITUARY. 


On the 2nd June, at his residence, Amhurst Villas, West Hackney, in 
the 67th year of his age, Mr. James Palmer, for upwards of 49 years in the 
Bank of England. 

On the 8th June, at Clarendon Terrace, Kensington Park, in his 76th 
year, Mr. Wm. MacDonough, late principal of the Power of Attorney 
Office, Bank of England, and for 54 years clerk in that establishment. 








MONTHLY CHRONOLOGY. 


May 27.—The Bank of Belgium reduced the rate of discount from 4 to 3 per 
cent, 

28. — Suspension announced of Messrs. Pedroza & Co., merchants, of Havannah. 

29.—Failure announced of the houses of Messrs. W. Brandt & Sons, of 
Archangel; Mr. Chas. Brandt, of St. Petersburg; Messrs. Braadt Brothers, 
of Riga; and Mr. Richard Brandt, of London, with total liabilities amounting 
to about £300,000. 

June 3.—Stoppage of Messrs. Thos. and Robt. Raikes & Co,, of Hull, 
bankers. At a subsequent meeting of the creditors, it was shown that the 
liabilities amounted to £89,000, and the assets to £22,137, and it was agreed 
that the estate should be wound up under the private arrangement clause. 

3.—Failure of Messrs. Mackay & Reid, East India commission agents, with 
liabilities estimated at between £30,000 and £40,000. 
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5.—Suspension of Messrs. Aitken & Co., of Manchester, merchants, with 
debts amounting to £14,000. At the same time Mr. Francis Aitken, one of the 
artners, was apprehended on a charge of obtaining a large quantity of goods 
& fraudulent means, and fully committed to take his trial. 
6.—Death of the Count Cavour, the head of the Sardinian ministry, after a 
short illness. 
6.—Suspension of Messrs. D. & J. Thompson, of Dundee, in the hemp trade, 
with liabilities between £35,000 and £40,000. 
19.—Suspension announced of Messrs. John Duncan & Co., of Dundee, flax 
spinners. 
3.— Lord Campbell, the Lord Chancellor, died suddenly through the rupture 
of a blood vessel. 
25.—Sir Richard Bethell, the Attorney-General, appointed Lord Chancellor, 
with the title of Lord Westbury. 
25.—The Sultan of Turkey died after a long illness, in the 38th year of his 
age. 
Si--tendteens received of the suspension of Messrs. Waldo, Barry & Co., 
New York, in the dry goods trade; also of Messrs. Sampson & Tappan, of 
Boston, East India merchants. 
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MONETARY REVIEW FOR THE MONTH OF JUNE. 


Tue progress of financial and commercial affairs throughout June has 
been of the most quiet and tranquil character. There has been little 
alteration in the general appearance of the American struggle ; the efflux 
of specie to New York continues until the amount shipped since November 
approaches £7,500,000, and no prospect is presented of a renewal of activity. 
One great redeeming feature is the almost unparalleled splendour of the 
weather, which has given encouragement to everybody in the midst of the 
doubtful contingencies. The Bank directors have not made any alteration 
in the rate of discount, nor is it in most quarters expected that they 
immediately will, though of course a change depends upon a variety of 
circumstances. The average terms fluctuate between 5? and 6 per cent., 
but the latter has been the nearest quotation recently, in consequence of 
the full demand at the Stock Exchange, where large advances have been 
temporarily required by the brokers. 

Although Consols have declined and prices are lower, still the market 
must be considered to have been well sustained, when it is remembered 
how large an amount of stock has been brought forward. Notwithstanding 
the drain to America has not yet abated, the encouraging weather for the crops 
and the expectation of a good harvest assist to support quotations, which 
otherwise would have further receded, such has been the extensive nature 
of the sales. India Bonds and Exchequer Bills exhibit much flatness, the 
high value of money causing realizations. Upwards of £1,000,000 of the 
June bills were paid off, and it is said the amount has been arranged out 
of the revenue balances. 

Foreign stocks have not fluctuated in any great degree. Business has 
been slightly of an unfavourable character, and hence the partial decline 
in several instances. Mexican continuing rather heavy. Turkish is still 
dull, but the death of the Sultan has produced scarcely any effect. So 




















Monetary Intelligence. 531 _ 


little speculation is going forward, that the change in values from day to 
day is of the most insignificant character. 7 

The railway market would have been better but for the reaction in 
Consols, and the decline in some of the traffics. The fine weather ought 
to exercise a favourable effect, and would, were it not for the absence of 
general confidence through the protraction of the political crisis in America, 
The prospects of dividends are said not to be altogether favourable, yet 
the quotations on the average have been very well supported. 

The demand for some of the shares of the joint-stock banks has 
increased, on the impression that the dividends at the forthcoming meetings 
will be highly satisfactory. The public are buyers, the rumours being 
believed to be correct. For the shares of the Colonial banks there has not 
been much animation, but prices appear rather steadier than they were. 

‘Ihe produce markets are altogether neglected, and prices generally 


manifest weakness, through the accumulation of stocks, and the trifling 
export demand. , 


The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 








May Soh, Highest. | Lowest. | jine‘tth, 
Eneutsh Founps, 
Consols sus wes wes | 90 tod | 903 ex, d.] 893 ex, d.| 893 to 3 
ex. d, ex. d. 
Exchequer bills vos owe | 5/ dis. 1/ dis. | 10/ dis. | 10/ to 8/ 
dis, 
Foreien Srocks. 
Brazilian see = oe 984 99 98 98} 
Buenos Ayres... es oe 904 913 90} 90} 
Chilian, 6 per cent. ... eee _ 101 1003 101 
Dutch, 2} per cent. ... eos _- 65 64 65 
Mexican coe eee coe 224 22% 212 22% 
Peruvian, 4} per cent. eee — 943 94 94 
Russian, 44 per cent. ... at _ 103} 102 102} 
Spanish —- - wer oe 513 50} 50% 
Turkish, 6 per cent. ... ial 713 73 703 71h 
Ditto, 4 per cent. ... coe _ 100% 100} 1002 


Rattway SHARES. 
Brighton see ee ws | 1183 1204 118} 119} 





Caledonian... one, wae 97% 98 963 973 
Eastern Counties... me 493 | 51} 491 493 
Great Northern <a ««-t Seen 1103 1074 1064 
Great Western iii sie 723 732 72% 724 
Lancashire and Yorkshire ... | 109% 1123 1093 112 

London and North Western ... 94 953 93% 93§ 
Midland ae oe we | 1203 123} 1193 1202 
North Staffordshire ... pet 13} 133 12§ 125 
South Eastern... ~— oe 972 813 793 814 
South Western in ose 94} 95} 94 95 

York, Newcastle, and Berwick | 102% 1054 102 105% 
York and North Midland... 90 933 89} 934 
East Indian ... oe vee | 1002 101} 1003 1003 
Northern of France ... see — 39 39 39 


























532 


STATE OF TRADE. 


Tue markets for manufactures continues depressed, through the unsettled 
state of American affairs, and the disinclination of shippers to purchase. 
Trade nevertheless is considered sound, though there is much caution 
exercised in all departments. This will prove beneficial hereafter, 
and assist to develop business when the proper period for activity shall 
arrive. 





THE GRAIN TRADE, 


Tue grain trade during the past month has been exceedingly languid, and 
prices for all descriptions have been steadily declining under the influence 
of the exceedingly propitious state of the weather for the growing crops. 
From all parts of the country, as well as from nearly all the corn-growing 
districts on the continent, the accounts, with regard to the prospects of 
the ensuing harvest, are most cheering ; and with the supplies arriving from 
abroad there is every prospect of prices still further declining. The fall in 
the value of wheat has been from 3s. to 4s. per qr.; in barley from 2s. to 
4s.; and in oats from 2s. to 3s. per qr. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs.sold. Average. Average. Duty. Last Year. 
861. s. d. s. d, s. @ 8, . 
May 25 w.cccee 72.340 2 55 3 woe 55 5 we 1 0 we SL 8 
dune 1 icccocsee 63.268 «2 55 5 we 55 2 w 2 0 ww 523 4 
BS cesvecese 59,954 ... 54 5 .. 55 O 1 0 .. 52 10 
op 1S ccocceeee 85,560 «2. 53 9 1... 54 8 we 1 DO we S53 8 


The importations since the harvest of 1860 have been :— 
Wheat. Other Grain, Total. 


Qrs. Ts. Qrs. 
Forty-four weeks ending May 15th ... 6,962,734 4,309,245 11,271,979 
Four weeks ending June 12th... ... 661,595 635,147 1,296,742 





7,624,329 4,944,392 12,568,721 

And the weekly averages have been :— 
Forty-four weeks ending May Lith ... 158,000 98,000 256,000 
Four weeks ending June12th ... ... 165,000 159,000 324,000 





More ... 7,000 61,000 68,000 








NOTICES TO CORRESPONDENTS. 


Letters and information should be forwarded by the 20th of the month to the Editor, 
No. 8, Birchin Lane. Orders and subscriptions are to be sent as usual to Messrs, 
Groombridge and Sons, Paternoster Row. Reports of provincial bank meetings and 
particulars of appointments and changes are respectfully solicited. Also short obituary 
notices of deaths among the banking and financial community, | 

A SusscriseR—We are not aware of any legal decision having taken place, 

Juniok CasHier.—The fact is as stated and the conduct cannot be considered but 
most reprehensible. 

Fivgs.—No doubt you are right; persevere and you will succeed, 








